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BusINEss MEN all over America tell 
us it would be difficult if not im- 
possible to conduct business in to- 
day’s market without the accurate, 
speedy, there-and-back assistance of 
Long Distance. 

Every minute someone in the 
great businesses of the country is 
using this service to his advantage. 
It is from these regular users of 
Long Distance that new and valu- 
able special uses are being developed 
to meet unusual conditions. 

The National Cash Register Com- 
pany was conducting a nation-wide 
sales drive. The Vice-President 
wanted’ to talk personally with his 
194 sales agents. But he did not 
want to call them in from their 
territories while the campaign 
was on, and it would have taken 


several weeks for him to visit each 
one in person. 

With the co-operation of the tele- 
phone company, a telephone sales 
meeting was worked out. Each 
agent was asked to report not only 
on his sales to date but on the gen- 
eral conditions in his territory. 

The calls were put through from 
Dayton headquarters in sequence, 
five minutes apart. On the second 
day, the National Cash Register 
Company received its largest num- 
ber of orders in eighteen months. 

“Without doubt,” says the Vice- 
President, “the calls stimulated the 
men in the o close orders 
which otherwise might have been 

held up a long time. And they 
gave us an accurate picture of 


of the telephone sales meeting was 
far below our expectations.” 

While unusual instances like this 
are often spectacular in their re- 
sults, it is the profitable day-by-day 
use of the telephone which wins 
the unqualified approval of execu- 
tives in every line of business. Your 
local Bell Company is constantly 
working with companies, large and 
small, to help them get the most 
out of their use of Long Distance. 
It will gladly do the same with you. 
Just call the Business Office. 


TYPICAL STATION-TO-STATION RATES 


7 8:30 

Daytime P.M. P.M. 
$.90 $ 80 .55 

1.95 1.65 1.10 

3.50 2.80 1.90 

6.00 4.75 3.50 

Where the charge is 50 cents or more, a federal 
tax = as follows: $.50 to $.99, tax 10 cents 
- « « $1.00 to $1.99, tax 15 cents . . . $2.00 or | 
more, tax 20 cents. 
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Special Features This Week: 
Can Private Capital Support the NRA? - - - - - - - 


yw An important problem of the day is being discussed this week 
by leaders of finance with a view to arriving at a successful 
solution. 


The “Russian Trade” Stocks - - - - - - - - = = 


vw A new discussion of the possibilities of Soviet recognition, 
including a list of the stocks which would benefit most in the event 
of a reopening of the Russian markets, 


Repeal—The New Business Factor - - - - - - - - 


Ww There is no question that repeal is a certainty. But what does 
repeal mean to you? To'the taxpayer? To the investor? To the 
bargain hunter? 


The Next Move in the Movies - - - - - - - - - - 


Ww Much of the reckless extravagance which contributed heavily 
to the downfall of a number of the big units in the motion picture 
industry has been eliminated and the business placed on a sounder 
basis. Has the time come for a reconsideration of the industry’s 
securities? And which ones? 


Anything Wrong With the Rails? - - - - - - - - - 


wv Despite rising traffic volume and improving earnings, rail 
shares have given a none too favorable performance marketwise 
during the past month or so. Are there fundamental reasons for 
this laggard action? 
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In Coming 
Issues: 


NUMBER of industries 
that, according to latest 
Census Bureau figures, do an 
annual business in excess of 
ten billion dollars are in a po- 
sition to suffer immeasurably 
from a certain piece of pro- 
posed legislation. Should this 
legislation be enacted, earn- 
ings of a number of prominent 
companies in these fields would 
doubtless be drastically re- 
duced, a development that 
would be directly reflected in 
the prices for their stocks. A 
detailed discussion on this sit- 
uation is now being prepared. 


USINESS recovery is defi- 

nitely in prospect, but 
uncertainty exists. as to the 
course it may pursue. Upon 
the course ultimately followed 
depends the type of stocks that 
should be among the greatest 
beneficiaries marketwise. Just 
what groups are candidates, 
and which hold the least po- 
tentialities? Careful and in- 
telligent selection will go far 
toward assuring investment 
success in the months to come, 
and investors should not miss 
the analysis that will appear 
in an early issue. 


ITHOUT a clear under- 

standing of the seasonal 
influences at all times at play 
in the general business situa- 
tion, week to week changes in 
trade statistics are worse:than 
meaningless, often leading the 
uninitiated to highly erroneous 
conclusions. Most of the im- 
portant trade indices move in 
a clearly defined path of direc- 
tion, with the deviations from 
“normal” giving valuable clues 
as to the future. A discussion 
thereof will be presented soon. 
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Next Security 
UPSWING 


HE change that has come over the investment 

outlook in the past six weeks as the result of 
such developments—among others—as the clari- 
fication of the Administration’s inflation attitude, 
the steps towards the establishment of trade rela- 


Make the Most Out of the 


tions with Russia, the calling of the Fourth Lib- 
erty Loan, the first observable results of the 
codification of industry under the NRA, the plans 
for thawing approximately one billion dollars of 
frozen assets in closed banks, and the new eco- 
nomic and political tangle in Europe, all serve to 
emphasize the importance of keeping your port- 
folio in constant harmony with the business and 
economic prospect. 


T IS in situations such as that on which we 

are just entering that foresighted investors lay 
the foundations for future fortunes that will en- 
sure their economic independence. The securities 
you now hold, whether they have been in your 
portfolio for years or have been acquired only 
recently, may have interesting recovery or profit 
possibilities at the moment—but will you know 
when to make the next move? It is not enough 
to know what to buy; of greater importance is the 
knowledge when to sell—and whether to switch 
immediately into other issues or patiently main- 
tain a liquid position until the opportune time to 


reinstate the sold-out holdings or establish a new 
portfolio of somewhat different type. 


NVESTORS whose investments are under the 

direct personal supervision of THE FINAN. 
CIAL WORLD RESEARCH BUREAU are 
guided conservatively in a program prepared 
especially for them after a thorough consideration 
of every factor in their individual situations. Port. 
folios existing at the time the investor enrolls as 
our client are analyzed and we suggest the exact 
revisions necessary. From time to time there. 
after, as conditions dictate, the portfolio is ad. 
justed to the constantly shifting outlook. Your 
securities are retained in your own possession. 
Our position is purely that of investment counsel. 


E will be glad to enroll you as a client il 

your present holdings or surplus available 

for investment justify. You will find the pro- 
cedure simple, for it has been perfected by years 
of concentration on the problem of investor-guid- 
ance. You merely register with 


53 Park Place, New York, N. Y. 


FINANCIAL WORLD RESEARCH BUREAU 


us the complete list of your secu- 
rities with their cost, provide us 
with all the necessary data re- 


11-1-33 
garding your requirements, ob- 


Please send me your pamphlet that explains (with- 
out obligations to me) how your personal super- 
visory service would assist me to adopt a progres- 
sive investment program. I enclose a list of my 
investments (showing the number of shares and 
their original cost) to guide you in telling me just 
how The Financial World Research Bureau will 
aid me. 


jectives and resources, and then 
follow the direct, positive recom- 
mendations as they come to you. 
Everything is personal — indivi- 
dual; there are no group advices. 


HE cost is moderate. For 
complete information clip 
and mail the coupon—or write a 
letter if you prefer. 


Send for this 
Pamphlet today 


“THE FINANCIAL WORLD 
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The 
Market Situation 


@qHIGHLIGHTS P 


Renewal of commodity price drive brings 

higher stock prices—Official valuation of 

dollar initially set at 65.9 cents; 57 cents 

probable goal—Markets likely to take cue 

‘from R.F.C. gold price—Resumption of 

business improvement indicated for later 
months 


FFICIAL cognizance of the decline in the gold 

value of the dollar was to the liking of the mar- 

kets, and the R.F.C.’s initial buying price for 
gold at $31.36 an ounce went 27 cents beyond the 
devaluation of America’s monetary unit as set by the 
international exchange market. At that price (which 
next day was raised to $31.54) the gold value of the 
dollar was 65.9 cents, a discount of about 34 per cent 
from parity. The inflationary tendencies of the new 
monetary policy naturally had the effect of re- 
viving inflation psychology, increasing public interest 
in stocks and commodities and, at least temporarily, 
making potential sellers reluctant to dispose of their 
holdings. 


UNDER present conditions, it is futile to expect 
current business developments to have much in- 
fluence in shaping the course of security prices. Little 
sign has yet appeared of an autumn trade revival. 
Steel production has moved sharply lower, contrary to 
the usual seasonal trend electric power output has 
declined for three successive weeks, only the public 
works type of new building is showing any vitality, 
and automobile production is still declining. Those 
factors are, and will probably continue to be, sec- 
ondary in any effects on securities, the primary 
influences promising to be the movement of general 
commodity prices and the Reconstruction Finance 
Corporation’s buying rate for gold. In this connection 
it is of more than passing importance that the Admin- 
istration adviser who doubtless had the most to do 
with the proposal of an eventual compensated dollar 
holds that what is needed is devaluation to the 57-cent 
level through purchase of gold at $36.17 an ounce. 


WORLD 
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RESTORATION of the 1926 commodity price level 
appears to be the Administration’s goal, and dur- 
ing the past seven months we have been moving rap- 
idly in that direction. Because of such uncertainties 
as the time element, the possibility of new devices 
being called into use and maladjustment in numerous 
places as a result of the NRA, it cannot be expected 
that equities will immediately move to levels that 
would discount the substantially higher commodity 
price structure, nor that the upward trend will be 
uninterrupted. Nevertheless, the Administration’s 
definite statement that “if we cannot do this [extend 
the price rise] one way, we will do it another” carries 
the unmistakable inference that even greenbackism 
will not be eschewed if other methods fail. Thus. if 
merely as a protection against depreciation of capital 
and purchasing power, the investor is thoroughly war- 
ranted in retention of his holdings of equities that 
should benefit from rising prices as well as those in a 
osition to reflect the resumption of general business 
improvement that is indicated for coming months. 


WHILE the failure of business to resume the vigor- 

ous upward trend that characterized the spring 
and early summer is naturally disappointing, the ex- 
tent of its advance from its low point makes it not un- 
natural that the subsequent recession has lasted longer 
than we had hoped would be the case. The past three 
months have seen substantial improvement in numer- 
ous topheavy inventory situations that developed dur- 
ing the rise, and the business structure has been adjust- 
ing itself to the changed conditions incident to the 
NRA codes. The renewed threat of higher prices to 
come cannot help having a favorable effect on buyer 
psychology and the groundwork is being laid for a 
renewed movement of general business activity toward 
higher levels. Thus the prospect over the coming half 
year or so is for business gains to accompany price 
advances, creating a situation highly favorable to the 
owner of good common stocks. 
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The Week of October 18 to 25: The trend of the Stock igen on gues 
turned upward last week. The rally was accompanied .by an in- ree a 
crease in the Volume of Sales but the number of Issues Traded : ‘ 
were little changed for the week. ‘ Se 


The Trend 
Things 


Digest and inter pretation 
of business and financial 
developments 


Left. to its own devices and subject to 


the manipulations of foreign exchange spec- 

Tbe Now ulators and the influences of day-to-day 

Monwery legitimate commercial transactions, wide 
Policy 


flictuations of the dollar in the interna- 
tional markets could not have been avoided 
with the monetary unit definitely cut loose from its anchor 
of gold since last April. Serious as it was in its effects on 
the country’s foreign trade, that situation was doubtless a 
secondary consideration in prompting the announcement of 
the Administration’s new gold policy a week ago. Continuing 
to exert every effort to avoid such monetary crutches as 
printing press currency, President Roosevelt nevertheless 
could not ignore the growing unrest among some of the 
farming areas and their demands for “more inflation” to 
bring about further price improvement. 

Stated in its siraplest terms, the new departure means this: 
The Administration plans to maintain for an indefinite time 
an upward trend in the general commodity price level, such 
a result to be brought about, it hopes, by constantly increas- 
ing the R.F.C. buying price for the metal, if other forces are 
not sufficiently powerful in themselves to keep the trend 
moving toward the 1926 goal. Inasmuch as the production 
of gold in this country amounts to only about 2.5 million 
ounces yearly (about ten per cent of the world’s total), if 
confined to purchases from domestic producers the cost of 
the scheme would not be of any great importance when com- 
pared with that of a number of our other economic experi- 
ments of recent years. It does, however, bring up the ques- 
tion of whether or not the gold buying program alone would 
bring about the desired results. Of course, the higher the 
Treasury sets the price for gold, the more production of the 
metal will be stimulated, and rising gold production is always 
accompanied by rising commodity prices. It cannot be denied 
that the new policy constitutes a powerful psychological 
factor, and together with the prospect of continued credit ex- 
pansion may be expected to have a buoyant effect on prices. 


If the controlled gold value of the dollar 


The Effect has been designed primarily as a farm aid, 
On The its net effect on the farmer’s position is 
Reser conjectural. Without some scheme to con- 


trol the prices of the goods the farmer must 

buy, it remains to be seen whether or not 
prices for the latter will move up at a slower pace than the 
prices for agricultural goods. Aside from considerations of 
debt paying ability, the high purchasing power of the dollar 
(i.e., low prices) is not at the bottom of the present diffi- 
culties. The factor causing most distress among the rural 
districts is the maladjustment among the various classes of 
prices, and until this is corrected the farmer will remain in a 
position of disadvantage. 

According to Bureau of Labor Statistics figures, the spread 
between non-agricultural prices and farm product prices was 
about 28 points in September of last year. By July of this 
year the spread had been narrowed down to only 11 points 
in the Bureau’s indices, but the spread in the August figures 
had increased to 14 points and for September a further in- 
crease was shown. A factor in increasing the spread in recent 
weeks is the operation of the NRA, and the full force of the 
NRA per se as a price raiser should soon be spent. But the 
goods that the farmer must purchase will come under what- 
ever inflationary influences may develop just as much as do 
those things that the farmers sell. Thus, if we are not to have 
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a policy of price control of individual items, the “way oy" 
for the farm districts still seems to be curtailment of produ 


_tion in order to bring about higher prices for their goods, 


The President’s statement that “we shal) 
seek to establish and maintain a dolly 
which will not change its purchasing and 
debt paying power during the succeeding 
generation” seems a clear declaration { 
an eventual “commodity dollar,” perhaps 
by attempting to regulate its purchasing power by changing 
its gold content from time to time. That type of monetary 
unit has for years been the dream of such men as Pro. 
fessors Fisher and Warren, and its inclusion in the Adminis. 
tration’s future plans is doubtless traceable to the latter's 
membership in the so-called brain trust. If the device could 
be worked, it would abolish significant changes in the gep. 
eral price levels, as expressed in dollars, but it could not 
be expected to wipe out fluctuations in the prices of indi. 
vidual items. 

A monetary unit, with its purchasing power based on 
commodity prices, has previously been suggested for inter. 
national use, and world-wide adoption of such a device 
might have the desired results, But its use in one country, 
regardless of the importance of that nation, would have 
questionable results as long as that country attempted to 
continue to engage in international trade. Even assuming 
complete economic isolation of the experimenter with the 
“ideal” monetary structure, success of the scheme would 
rest largely with the manner in which those charged with 
the duty of stabilization carried out the plan. Of course, 
President Roosevelt has shown the admirable quality of 
being able to change his opinion upon matters of policy. 
when the occasion called for it, and he may later see the 
advisability of discarding this plan. 


Commodity 
Dollar 
Prospect 


Summed up, this latest change in the 


monetary picture must be regarded as infla- 
ae tionary in tendency, although if the pro- 
To Gold %*#m is wisely administered it should have 


no ill effects on business in this country 

and for the immediate present at least will 
doubtless forestall such unsettling influences on general 
sentiment as further so-called farm revolts and clamor by 
some of our most vociferous Senators for starting the print- 
ing presses going to turn out money of dubious value. The 
amount of time necessary to bring general prices up to the 
desired level is highly uncertain; rapid general price move- 
ments result in enlarging existing individual price disloca- 
tions, and consequently a policy of haste is undesirable and 
will probably be avoided. Thus it would seem that a return 
of the United States to the gold standard is not in 
immediate prospect. 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 


Average of 1925-1928 = 100 
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THE COMPONENTS. This is an unweighted index of five sensitive 
series of industrial activity ; new building contracts, electric power 
production, automobile output, steel mill activity, and merchan- 
dise, miscellaneous and less-than-carload freight traffic. Adjust- 
ments ve been made for normal seasonal variation, and the 
average for the four years 1925-1928 is used as the base. 
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Can Private Capital 


Support the NRA? 


N IMPORTANT bit of financial 
A Bistors is now in the making at 
Hot Springs, Va. Several hun- 
dreds of leading investment bankers, 
gathered from all parts of the United 
States and constituting the most in- 
fuential portion of the membership of 
the Investment Bankers Association, 
are seeking the answer to a weighty 
problem which, when solved, will do 
much to lead America out of the de- 
pression. The problem can be simply 
stated, but like some of those trigo- 
nometric posers, the answer comes 
slowly. The Investment Bankers Asso- 
cation will seek to ascertain whether 
private capital can safely support the 
NRA; and, if so, upon what assurances 
and with what safeguards. 


The Blue Eagle Blues 


Quite obviously, on the record of the 
past few months, private capital does 
not feel that it can as yet support the 
Government in its far-reaching “New 
Deal” program. In fact, the evidence 
has clearly shown that capital has been, 
and still is, shivering from fearsome 
emotions. Discovering how to allay 
these fears is a task which both the 
Government and the nation’s leading 
underwriting executives are now trying 
to perform. The investment bankers 
who, as middle men, clear the channels 
for money to flow into enterprise, share 
equally with the Government the task 
of restoring confidence. To the invest- 
ment banker, 
the success- 
ful solution 
means his 
own bread 
and but- 
ter; to 
the Gov- 
ernment 
failure 
to find a 
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The investment bankers at their annual convention will 

honor the Government's appeal for financial cooperation 

although asking, in turn, for relief from strangling features of 
the 1933 Securities Act. 


By F. H. MCCONNELL 


solution would mean that present ap- 
propriations for reeovery purposes 
would have to be pyramided, for 
the Government then would have to 
carry the whole load, and go the whole 
distance alone. In the long run, of 
course, capital would be called upon 
to pay the bill unless in the meantime 
it successfully fled to balmier climes. 

The prospect of an adjustment is 
deemed good, although there looms one 
disturbing barrier in the pathway 
toward a solution. This barrier takes 
the form figuratively of a two-headed 
monster which might be described as 
distrust: Washington has just had a 
fresh reading of the 1929 chapter of 
bull market banking practices in the 
nation’s leading investment center and 
Wall Street, on its part, has heard only 
too clearly the hysterical and unreason- 
ing political cry of “Wolf.” But back 
of the hysteria and the turmoil are 
known to be men with clear heads. It 
is upon these men, both of the Govern- 
ment and of Wall Street, that rests 
the responsibility of charting the way 
out. Their views, as expressed by two 
leading exponents of the Washington 
and Wall Street viewpoints, are con- 
sidered as fairly typical of what the 
saner powers in both camps are seek- 
ing to accomplish: 


“The Government. plans to operate 
on Wall Street, but it does not plan 
any form of surgical persecution. It 
is determined simply to correct mal- 
practices. It wants to cure the 
patient, not to kill it.” 


Such was the statement of a man who 
stands high in Administration councils. 


But Capital Is Patriotic 
“While timorous, capital is essen- 
tially patriotic and it wants to throw 
its enthusiastic support back of 
American enterprise. When it per- 
ceives clearly the scope of the pres- 
ent Government program, and learns 
that changes now in prospect are de- 
signed to improve our present finan- 
cial pattern and not to destroy it, 
there will remain little hesitancy on 
the part of capital to go back to 
work again and eagerly.” 


Such was the statement 
of a New York banker who, 
it might be added, is not at 
all unfriendly to the great 
governmental experiment 
now under way, although 
he never fails to shudder 
at the suggestion of cur- 
rency inflation. 


The distance between these two view- 
points is not considered impossible of 
bridging. Nor, it is believed, is the 
mutual undertaking of Government 
and investment bankers impossible al- 
though admittedly there are difficulties 
in the way of attuning both parties to 
a common effort to lure private capital 
into industry. However, the start has 
been made. Investment bankers, as 
representatives of capital, have been 
asked to present their recommendations 
to the Government, and in Washington 
there have been heard suggestions— 
more often of late—that the Govern- 
ment would do its part in bridging the 
gap between the two. 


The Twin Bugaboos 


In the minds of many leading bank- 
ers, who have communicated their 
thoughts to Government representa- 
tives, there are two cardina] fears which. 
must be removed before private capital 
can again assume its accustomed réle. 
These are described by them as the 
persistent bogey of inflation and the 
chill which has been caused by savage 
teeth placed in the Securities Act of 
1933. There are other fears, of course, 
according to these authorities, but all 
are dimmed by the first two. 

Inflation is much less a matter of 
study before the assembled investment 
bankers in Hot Springs, however, than 
the Securities Act. In the minds of 
all of them, it is safe to say, the strong 
opinion is held that the Act has spread 
Dragon’s teeth. Until it is amended, 
these representatives of the American 
investment public feel that it is futile 
to talk of either inducing industry to 
borrow for capital improvements, or 
to induce any responsible underwriting 
house to run the risk of floating a bond 
issue. The Act, in their opinion, is 
even. farther reaching. Directors of 
many corporations have made it clear 
that they will immediately tender their 
resignations if the corporations with 
which they are identified decide to float 
a new issue of bonds. 

Objections to the Act are already 
well known, Principal among them, of 


421 


jut" 
| 
ue. ers, 

f 
\ 
- | 
f 
= 


course, are the drastic liability pro- 
vision and its equally sinister brother, 
the “material fact.” 

The Investment Bankers Association 
will concentrate a heavy part of its fire 
upon those two evils, but, in doing so, 
will seek to formulate its own sugges- 
tions for amendments which would re- 
move the obvious evils without, at the 
same time, vitiating the high purpose 
which underlies the legislation. Much 
as Washington feels toward Wall 


Street, so do the assembled bankers 
feel toward the dangerous Securities 


Act. They want to operate upon the 
patient with an idea to cure, but not 
to kill. 

Foremost among the topics under 
discussion is the British method for 
regulating investment banking. There 
are many bankers who advocate that 
system, on the ground that it elimi- 
nates high pressure salesmanship with- 
out, at the same time, destroying the 
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system whereby an investor can pup. 
chase a security if he wants it. By 
there also are many who oppose the 
British system on the ground that jt 
has already proven a failure in the 
land where it originated. These 
students assert that wildcatting has 
been much more prevalent in Great 
Britain than it ever was in the United 
States, and that the existing invest. 
ment laws of that country are to blame, 
(Please turn to page 4388) 


The “Russian Trade” Stocks 


A touch of the button which would mean Soviet novegeition would substantially increase 


our export trade. Which stocks are in a position to 


viet by the United States Gov- 

ernment is now apparently a 
foregone conclusion; material improve- 
ment of our trade with Russia is ex- 
pected to materialize. The trend of 
exports and imports between the 
United States and Russia in compar- 
ison with our outstanding European 
competitors during the last three years 
is shown in the accompanying tabula- 
tion. In 1932 our trade with the Soviet 
Union had shrunken to almost nothing, 
with England and Germany increasing 
their shares correspondingly. No sig- 
nificant change in this status has 
occurred so far this year. While there 
might have been some intention on the 
part of the Soviet Union to exercise 
economic pressure to hasten official 
recognition, the fundamental reasons 
for this shift are to be found in the 
methods of financing Russia’s foreign 
trade. 


Long Term Credits Needed 


recognition of the So- 


In order to carry out its plans of 
industrialization, Russia must import 
more than it can export, and conse- 
quently liberal and long term credits 
are needed which our European com- 
petitors have been willing to offer, but 
which could not be obtained in this 
country. State guaranteed credits 
have been provided by Germany, Great 
Britain and Italy to attract Russian 
trade. Our treatment of some Russian 
imports during the last two years is 
also partially responsible for the trans- 
fer of orders to Europe. 

The Soviet’s record for paying its 
trade debts is excellent and the present 
government has not defaulted on any 
obligation contracted since it became 
established. Recognition of the debts 
of Imperial Russia is against Com- 
munistic principles and doctrine, and 
there are no indications that they ever 


of the Russian markets? 


will be officially recognized. However, 
other ways and means could possibly 
be found to satisfy holders of such 
obligations. The only United States 
Government claim against Russia is 
the war debt of $190 millions, loaned to 
the Kerensky government. 

The present outstanding total debt 
of Soviet Russia to other countries for 
goods imported is estimated at about 
$500 millions, which amount will have 
preference over al] new debts to be 
contracted in the future for additional! 
imports. The clearance of this amount 
will take approximately two years, 
which means that new sales to Russia 
will have to be financed by credits ex- 
tending over two years and more. Is 
the United States Government willing 
to guarantee such credits, and will in- 
dustry and private interests assume 
such credit risks? It is on this ques- 
tion that our future trade with the 
Soviet Union depends. 

Although Russia is fundamentally an 
agricultura) country, for the next sev- 
eral years at least it wil] need imports 
of cotton and meat products, especially 
porks and fats, because due to lack of 
agricultural organization and an inade- 
quate transportation system it cannot 
produce and distribute these commodi- 
ties in sufficient quantities. However, 
these needs are not of a permanent 
nature, and after a number of years 
Russia is likely to become completely 


FOREIGN TRADE 


OF SOVIET RUSSIA 


(In millions of dollars) 


Russia’s Imports from: 


Country 1930 1931 
United States..... $136 $118 
Germany........ x 129 211 
Great Britain. .... 41 38 
Italy 6 15 
All countries...... 529 569 


422 


Russia’s Exports to: 
1932 1930 1931 


1932 
$16 $21 $12 $9 
167 106 68 51 

47 143 137 69 
2 23 15 15 
14 27 20 li 
350 518 406 282 


enefit most through the reopening 


self-sufficient as far as agricultural 
production is concerned. 

More important for the United 
States is the possibility of exporting 
large quantities of any kind of machin. 
ery, especially agricultural implements, 
trucks, heavy electrical equipment, 
fabricated steel, rails and railroad roll- 
ing stock. These products, belonging 
in the category of capital goods, are in 
urgent demand by Russia and are 
badly needed to carry on the extensive 
program of industrialization. It is just 
this section of our industrial structure 
which has enjoyed so little recovery to 
date and therefore an improved Rus- 
sian market for such products would 
be very welcome. Such exports still 
must be considered as potentialities, of 
course, and no definite predictions can 
be made as to which companies would 
be especially favored by new Russian 
orders. The stock market so far has 
favored and classified as “Russian 
stocks” the issues of those companies 
which have done a substantial business 
with the Soviet Union in former years, 
such as Internationa] Harvester, Deere 
& Company, Caterpillar Tractor, Case, 
Westinghouse, General Electric, Inger- 
sol} Rand and Mack Truck. Those 
firms have sufficient experience in trad- 
ing with Soviet Russia, and, provided 
satisfactory credit arrangements can 
be obtained, they would be among the 
first to re-enter the Russian market. 


Pays With Commodities 


While Russia has become one of the 
most important gold-producing coun- 
tries in the world, the annual output of 
the yellow metal can pay for only a 
part of its imports of merchandise. 
For the balance Russia must pay with 
commodities. Exports to this country 
in former years were principally in the 
form of raw materials and products of 
the soil. Looming large among these 
items are manganese ore, used in the 
steel industry, and lumber and furs. 
The long list of miscellaneous items 
includes oil, caviar, canned crabmeat, 
matches, seeds, glue, flax, drugs and 
art and handicraft work. Whether in 
addition to these commodities we will 
be favored in the future with spiritual 
imports of Communistic ideas through 
propaganda activities of the Third In- 
ternationale, is another point not di- 
rectly belonging to the realm of 
economics, but which nevertheless will 
be closely watched. 
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4 Repeal — 


ment is still a part of the Con- 
stitution, it is so certain that its 
repeal will be a matter of only a few 
weeks that full page advertisements 
are now appearing in the metropolitan 
newspapers giving price lists for 
liquors and wines and soliciting orders 
to be filled at the earliest legal date, 
and large distilleries in various parts 
of the country are being operated at 
near-capacity volume. Government of- 
ficials have taken a realistic view of the 
situation, and are permitting the dis- 
tillers to get a start toward producing 
the large volume of liquors which will 
be in demand after the “noble experi- 
ment” is officially concluded. Legisla- 
tors and administrative officials are cal- 
culating the probable tax revenues and 
laying plans for regulation of the soon- 
to-be-legalized liquor traffic. Great so- 
cial and economic changes may be ex- 
pected to follow repeal; the latter are 
bound to have important direct and 
indirect results affecting the status of 
the investor in American securities. 
Even the ultra-conservative investor 
with funds concentrated in 
U. S. Government obligations 
and State and municipal bonds 
will be materially affected by 
repeal. The market prices of 
these bonds depend upon the 
credit standing of the Federal 
Government and the smaller 
political divisions. Including 
the extraordinary expendi- 
tures for unemployment relief 
and public works construction, 
the outgo of the Federal Gov- 
ernment and many of the 
political sub-divisions is con- 
siderably in excess of current 
income. This could not go on 
indefinitely without weakening 
the position of Government 
bonds; it has already seri- 
ously impaired the standing of many 
municipal issues. Although emergency 
expenditures may be segregated in 
special budgets, they increase out- 
standing indebtedness quite as effec- 
tively as a deficit on the ordinary 
budget. Increased revenues must be 
provided to cover the rise in interest 
requirements on the public debt if 


ee the Eighteenth Amend- 


‘credit impairment is to be avoided. 


These increased revenues are pro- 
vided temporarily by the _ so-called 
“nuisance taxes” levied by emergency 
legislation passed this year, including 
the capital stock tax, the excess profits 
tax, and the 5 per cent dividend tax 
(these being the special taxes of most 
importance from the investor’s stand- 
point). These taxes are estimated to 


yield about $227 millions per annum. 
Assuming that repeal is effected be- 
fore the end of the year, and December 
5 is now regarded as the most likely 
date for the official end of prohibition, 
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The New 


Business Factor 


these special taxes will be automati- 
cally removed as of January 1, 1934. 
Consequently, the new taxes must yield 
substantially in excess of $200 millions 
if the financial position of the Federal 
Government is to be materially im- 
proved. 

Since Government funds so 
largely substituting for private capital, 
and the Administration’s program de- 
pends so largely upon huge disburse- 
ments of money, most of which must 
be borrowed, upon public works, acre- 
age restriction schemes, thawing out 
of bank deposits, ete., a substantial net 
increase in tax revenues should doubt- 
less be the most important result of 
repeal. The House Ways and Means 
Committee is working on plans for a 
new tax schedule for liquors and 
wines; $500 millions in new revenues 
has been set as a goal. Pre-prohibi- 
tion consumption and estimates for the 
theoretically dry era indicate a prob- 
able consumption of about 150,000,000 
gallons of liquor in the first year after 
prohibition. Since the pre-prohibition 
consumption of distilled spirits was 


The change from an illegal to a legal status for 
the huge liquor industry should have generally 
beneficial eluate upon many different types of 
securities, not only because of the substantial sup- 
port for Government finances, but also because of 
the necessity for large capital investments in plant 
and equipment, and for the creation of new manu- 
facturing and distributing organizations. 


about 1.3 gallons per capita, and since 
it is reasonably certain that drinking 
of hard liquors has increased under 
prohibition, this estimate of total con- 
sumption of legal liquor does not seem 
unduly large, even when allowance is 
made for a certain amount of illegal 
business which will probably continue 
on a tax-free basis even after repeal. 
Obviously, if the taxes are exces- 
sively high, the encouragement to the 
continuance of the bootleg trade will 
be correspondingly great. For this 
reason, although the tax will doubtless 
be increased materially over the pres- 
ent rate of $1.10 per gallon, it will 
probably not be placed higher than $3 
per gallon. The chairman of the Ways 
and Means subcommittee has suggested 
$2.60 as the highest rate which could 
safely be imposed. On the basis of 
a yearly consumption of 150,000,000 
gallons, this would mean annual in- 
come of. $890 millions for the Federal 


Government. This, however, neglects 
the necessity for importing a very 
large part of the liquor supply. Do- 
mestic stocks are small, and even 
though the aged liquor in this country 
were to be heavily “cut” by blending 
with grain alcohol, the most that could 
be produced from legal inventories in 
the first year would be 50,000,000 gal- 
lons, according to official estimates. 
The import duties now in effect on 
spirits are $5 a gallon. Even though 
there seems to be disposition to reduce 
these duties, at least until domestic 
stocks are built up, the income to the 
Government is likely to be greater than 
that from domestic liquor. Thus, add- 
ing the excise taxes and import duties 
on wines, it seems quite possible that 
the goal of $500 millions annual rev- 
enues will be reached. 

Consequently there seems to be sound 
basis for the expectation that repeal 
will materially improve the 
finances of the Federal Gov- 
ernment. While this does not, 
under present conditions, offer 
much promise of tax reduction 
(except for the automatic 
elimination of the _ special 
taxes), it may be regarded as 
an important constructive fac- 
tor in the long term outlook 
for the security markets since, 
now more than ever before, all 
credit depends upon Govern- 
ment credit. State and munici- 
pal finances will be greatly 
improved through taxes cover- 
ing’ wholesale and retail dis- 
tribution. Repeal should do.a 
great deal to improve the 
financial condition of resort 
communities now in difficulties, not only 
because of a new source of tax revenue 
but also because of an increase in 
business in the form of return of 
vacationists who have been spending 
their money in Canada, Bermuda, 
Mexico, or on cruise ships in recent 
years. 

The direct effects of repeal upon 
business should be noticeable in many 
lines, at least for several months. 
There should be a substantial increase 
in employment in numerous industries 
while old distilleries and wineries are 
being rehabilitated and new ones built. 
Announcement was recently made of 
plans for building “the largest distil- 
lery in the world” in Philadelphia. 
Many. new enterprises in both manu- 
facturing and distributing are getting 
under way. This means an increase 
in business for the building trades, 
metal trades, mechanics, plumbers, bot- 
tle manufacturers, coopers, box manu- 
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facturers, and manufacturers of motor 
trucks. As with the legalization of 
beer, the advertising business will 
benefit substantially, although there is 
some question as to how periodicals 
containing liquor advertisements may 
be legally circulated in states which 
elect to adhere to a dry régime. Rail- 
roads should show a large net gain, 
since illegal liquor has moved mainly 
by motor truck. 

This stimulus will be temporary in 
some industries since, when initial re- 
quirements are filled, the abnormal de- 
mands upon the construction industry 
and the manufacturers of distilling and 


bottling equipment, will taper off. But 
it is quite possible that the temporary 
demands will give a fillip to business 
generally which will be felt in many 
different lines. In the lines largely or 
wholly identified with the liquor busi- 
ness, and even in some cases where 
the relation is not of great importance, 
the “repeal stocks” have already dis- 
counted large expected profits. In 
most cases, they are selling at levels 
so high as to suggest that commit- 
ments, based upon the possibility of a 
rise after the thirty-sixth state ratifies 
repeal, are extremely risky. It would 
not be surprising if, as so often happens 


4 Columbian Carbon — 


Two-Way Beneficiary 


WO wholly unrelated develop- 

ments have taken shape during 

recent months which construc- 
tively influence revenues and profit 
margin of the Columbian Carbon Com- 
pany. These have been the increasing 
purchases of carbon black by the tire 
producers, concomitant with rising 
prices for this product, and improve- 
ment in the price structure of crude 
petroleum which has strengthened the 
competitive advantage of natural gas 
over fuel oil. To both the tire and 
oil industries, the NRA has brought 
distinct advantages as it has substi- 
tuted a semblance of order in place 
of the wholly chaotic conditions which 
formerly prevailed and the improve- 
ment in prices and elimination of 
ruinous competitive practices place 
both industries on a fair road to earn- 
ings recovery. 


Business Diversified 


Columbian Carbon started out sev- 
eral years ago as a producer of carbon 
black which in this country is used 
largely in the manufacture of tires but 
also as a color for paints and printing 
inks. The product is obtained through 
the thermal decomposition of natural 
gas. In order to obtain adequate and 
sustained supply, Columbian Carbon 
has gradually acquired natural gas re- 
serves in West Virginia, Kentucky, 
Louisiana and Texas which contain a 
large number of actively producing 
wells. Surplus natural gas is sold 
under contract to several public utility 
companies. Due to the decline in de- 
mand for carbon black during the past 
four years from the tire industry, the 
company has become more and more 
dependent upon its natural gas activi- 
ties for revenues and has likewise 
branched out into the ink and paint 
fields. Diversification of sources of 
revenues is shown by the following 
table. 


DIVISION OF NET SALES (1932) 


Proportion 
Product of net sales 
27.75 
Petating inks 21.31 
Natural gasoline ....... 9.35 
Miscellaneous .......... 13.41 


Total 100.00 % 
424° 


This diversification was a contribut- 
ing factor in enabling the company to 
show profits of $954,017, or $1.77 per 
common share in 1932, as the carbon 
black division operated at an average 
of only about 55 per cent of capacity 
in that year. Facilities are capable of 
producing in the neighborhood of 
135,000,000 Ibs. per year but the great- 
est amount ever produced in one year 
(1929) was 104,000,000 Ibs. In that 
year the company reported a net profit 
of $3.7 millions, equal to $7.83 per 
share of common. A very considerable 
proportion of total revenues in that 
year was derived from the sale of 
carbon black and in spite of relative 
increase in importance of other de- 
partments of the business during the 
depression, carbon black remains the 
largest potential source of profits. 

In the following table, production of 
pneumatic casings by 75 per cent of 
the tire industry, output of carbon 
black by Columbian Carbon and net 
profits are shown for the period 1929- 
1932. 


Produc- 
tion 
eu- Carbon 
matic black Net Per 
casings output earnings share 
(000 (000 (000 earn- 
Year omitted) omitted) omitted) ings 
1932 ..32,067 72,899 Ibs. $954 $1.77 
1931 ..38,993 76,804 lbs. 1,629 3.03 
1930 ..40,772 100,133 lbs. 2,515 5.04 
1929 ..54,981 104,855 Ibs. 3,665 7.83 


From 1929 to 1932, automobile tire 
production declined 42 per cent while 
production of carbon black by this 
company declined 31 per cent. Net in- 
come, however, shrunk 74 per cent 
during this period, refiecting to some 
extent declining prices for carbon 
black and consequent reduction in 
profit margins. In 1929 carbon black 
averaged close to 7 cents per pound. 
During the intervening years, price of 
the product declined to around 2} cents 
per pound, which was below production 
costs in many plants. Export prices 
for carbon black were recently raised 
to 5% cents per pound which presages 
a lifting of the domestic price on 1934 
business which will be contracted for 
in the fall of this year. 

For the six months ended June 30, 
1933, the company showed 90 cents per 
share available for its common stock, 
compared with 87 cents in the cor- 
responding 1932 period. The vigorous 
upturn in tire production was not fully 
reflected in the report for the half 


in the stock market, the alcohol stock, 
might sell off quite sharply on th 
“good news.” 

At the same time, it appears tha 
repeal should act to some extent as , 
tonic for stocks generally, not only be 
cause of the broad effects of a ney 
source of large and steady revenues fy, 
Federal and local Governments, by 
also because of the benefits to many 
types of companies arising from an jp. 
dustry which, while it is not exactly 
new, will assume a radically changed 
form. The metamorphosis will involye 
substantial capital investments in which 
numerous industries will share, 


year. Likewise, improving demand for 
natural gas did not assume impressive 
proportions until late in the second 
quarter of the current year. The prob. 
abilities are, therefore, that earnings 
for the third quarter of this year ex- 
ceeded results of the corresponding 
1932 quarter of 37 cents per share and 
may approximate earnings of the first 
two quarters despite some seasonal 
tapering off in tire production during 
this period. Indications are, however, 
that earnings for the full year 1933 
will fall somewhat short of covering 
annual dividend requirements of $2 per 
share and that for the third successive 
year the deficiency will be made up 
from surplus, 


Profits on Inventories 


Columbian Carbon has no funded 
debt and no. preferred stock, sole 
capital structure consisting of 538,420 
shares of no par capital stock. At 
December 31, 1932, the company re- 
ported total current liabilities of $7.8 
millions of which $1.3 million repre- 
sented cash. Inventories (carried at 
lower of cost or market) stood at $3.4 
millions. The bulk of inventories 
represented carbon black or allied 
products, prices for which have en- 
joyed a substantial rise since the be- 
ginning of the year. Total current 
liabilities amounted to $625,779 and 
net working capital was $7.2 millions, 
equal to $13.35 per share of common 
stock or about 30 per cent of recent 
market prices. 

The largest source of profits over 
the immediate future appears to be 
with the tire producers. Both replace- 
ment and original equipment demand 
for tires remain far below normal and 
indications are rising production sched- 
ules will continue to characterize this 
field over the next few years. Al- 
though the company is now less de- 
pendent upon this business than for- 
merly, its competitive position in the 
field has not been impaired and it 
should share fully in industry’s re- 
covery. Earnings possibilities in the 
natural gas field are as yet unmeasured 
but the industry possesses undoubted 
growth potentialities and Columbian 
Carbon’s position therein, both directly 
and through investments in distribut- 
ing companies, lends added iong term 
attraction to the company’s stock. 
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The Next Move 


storm, the recent improve- 

ment in theatre attend- 
ance in practically every 
section of the country has 
gone far to alleviate the fear 
that the great motion picture 
industry had been run so far 
into the ground through reck- 
less extravagance that it would 
never be able to recover its 
former earnings position. In 
the wake of the hurricane of 
depression, however, the in- 
dustry presents a sorry state 
of disorder, with Paramount- 
Publix and Radio-Keith-Or- 
pheum in receivership, Fox 
Film, Warner Bros. Pictures 
and Universal Pictures deep 
in the red, and Loew’s barely 
earning a dividend which is 
one-fourth the 1931 rate. Of the lead- 
ing film producers, only Columbia Pic- 
tures (which has no theatres) has been 
able to maintain earning power, and 
this company pays no dividend at 
present. Assuming that the recovery 
in business still will gradually re- 
establish the earning power of the 
industry, which of the stocks afford 
the best opportunities? 


[= the calm after the 


One Huge Mistake ' 


It is not necessary to review all of 
the sad errors of judgment which were 
made by high-priced motion picture 
executives during the past several 
years, but one huge mistake stands out 
above all others as the basic weakness 
that brought the ruin of the industry. 
In 1980 when the country as a whole 
was already slipping into the more 
acute phases of the depression, the 
movies were blind to the handwriting 
on the wall because their business was 
continuing to enjoy record revenues. 
Perhaps believing that the advent of 
the talking picture had made them ex- 
empt from the threat of declining de- 
mand, they continued daringly to bid 
for new theatre properties in the ex- 
tension of cumbersome theatre chains 
which had already begun to clank omi- 
nously. 

Not until late in 1931 did the big 
film producers begin to feel the pinch 
of the depression at their box offices, 
and by then it was too late to make the 
radical changes in operating methods 
which should have been introduced in 
the previous year. The sharp slump in 
theatre attendance during 1931 was 
ignored by the exhibitors so far as ad- 
mission prices were concerned, and as 
a result cuts in ticket prices became 
the rule all through 1932. Lower ad- 
missions failed to stimulate increased 
attendance, however, and the motion 
picture companies were soédn wedged 
between diminishing revenues on the 


‘one hand and an inability to reduce 


overhead and fixed charges on the 
other. The following tabulation tells 
the story of what happened -to the per 
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share earnings of the seven leading 
units: 


Year: 1929 1930 1931 1932 1933 
Columbia.. $4.78 $6.12 $3.09 $3.10 $4.10 
Fox Film.. 10.29 4.06 D1.69 D6.39 Nil 
Loew’s.... 7.91 9.65 7.43 4.80 *1.50 
Paramount 5.79 5.90 _ 1.00 D4.70 Nil 
R.-K,-O... 0.92 1.45 D2.44 D4.47 Nil 
Universal.. 0.68 D9.45 _ 1.21 D6.15 Nil 
Warner.... 6.33 2.27 D2.19 D3.81 Nil 


D Deficit *Estimated. 


The contrast between the lucrative 
earnings of 1929 and the losses of 
1932 affords ample explanation for the 
fact that one share of each of the above 
stocks, which then commanded a total 
price of $441, can now be purchased for 
$68. And no bargains do they appear 
to be even at these low prices, when it is 
considered that all but two of the com- 
panies will probably show losses for 
the current year. If 1933 proves to be 
the ebb tide in the motion picture in- 
dustry’s earnings trend, however, there 
is no certainty that all of these major 
units will share alike in the recovery 
of their profit margins because of cir- 
cumstances peculiar not only to the 
industry, but also to each individual 
company. The radical differences in 
the capitalizations of the several com- 
panies, for instance, provide the follow- 
ing contrast: 


Funded Pre- Common 
Debt ferred Stock 
omitted— (no par) 
Columbia. .... $218 $521 167,885 shs. 
Fox Film..... Non None 2,425,000 ‘ 
417 13,277 1,464,205 ‘ 
Paramount... 84,542 None 3,160,596 ‘* 
2 None 2,446,299 
Universal 873 5,960 250,000 
res 92,722 5,070 3,801,346 “ 


With funded debts ranging from 
nothing to over $90 millions and the 
shares numbering from less than 150,- 
000 to almost millions, it is obvious 
that no two companies will lend them- 
selves to direct comparison. Those 
with what used to be called a “top 
heavy” capital structure, i.e., a heavy 
excess of bonds over the outstanding 
capital stock, will theoretically stand 
to benefit during a period of earnings 


recovery, for the leverage will strongly | 


favor the common shares. In other 


in 


/ 


. the Movies 


The era of reckless extravagance which contributed 
so heavily to the downfall of the motion picture 
industry now appears to be largely (but not en- 
tirely) at an end, and with the rebuilding of the 
industry under way there may be new opportuni- 
ties developing. If the movies are now on the road 
to recovery, which stocks are most attractive? 


words, the ratio of earnings 
increases on the common 
stocks with heavy senior se- 
curities will be at a higher 
rate than those which have 
little or no bonds or preferred 
stock outstanding. Disregard- 
ing Paramount and R.-K.-O., 
which are in receivership and 
have yet to work out their re- 
organization plans, Warner 
Bros. leads with $25 of bonds 
and preferred stock ahead of 
each share of common. Loew’s 
and Universal follow with $23 
a share each, while Columbia 
has $4.50 a share and Fox 
Film nothing. Of these com- 
panies, however, both Warner 
Bros. and Universal Pictures 
are in dividend arrears on 
their preferred stocks and 
must pay up accumulations which 
amount to $894,000 and $107,184, re- 
spectively, before distributions can be 
resumed on the common shares. Neither 
Loew’s nor Columbia has failed to pay 
preferred dividend requirements in full. 


Contrasting Financial Positions 


A study of the relative status of the 
recent financial positions of these com- 
panies also reveals a contrast which 
further strengthens the attractiveness 
of Loew’s and Columbia. Loew’s is the 
strongest of the group, with current 
assets 63 times current liabilities, while 
Columbia is second, with a ratio of 4 
to 1. Universal follows with a ratio of 
3 to 1, while Fox and Warner disclose 
a very slight excess of current assets 
over current liabilities. As neither 
Loew’s nor Columbia Pictures has bond 
maturities to worry about in the near 
future (Loew’s bonds mature in 1941), 
the former could well afford to con- 
sider an increased dividend with any 
sustained earnings recovery, while the 
latter is in a good position to resume 
dividends. The possibility of dividends 
on Fox, Universal or Warner Bros. is 
somewhat obscure, as these companies 
will of necessity be required to substan- 
tially improve their financial positions 
before considering regular distribu- 
tions. Of course, one way to effect econ- 
omies which would quickly strengthen 
finances would be to introduce sane 
readjustments in the salaries of stars 
and executives who have not yet suf- 
fered real reductions in their incomes. 

In making a selection among the 
shares which afford representation in 
the motion picture industry, it is evi- 
dent that Loew’s, which is both paying 
and earning a dividend, is in the most 
attractive current position. Columbia 
Pictures must be regarded as more 
speculative, but also offers possibilities 
for long term holding; but both Fox 
Film and Warner Bros. Pictures can 
only be considered in the light of rad- 
ical speculations. Any consideration of 
either Paramount or R.-K.-O. should 
be deferred. 
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Anything Wrong With the 


The market action of the rails in recent weeks bas been unfavorable in comparison 


with other divisions of the market. Does this indicate the emergence of a new 


adverse factor of fundamental importance? 


the selling climax of the week 

ended October 21, the market ac- 
tion of the railroad stocks was highly 
disconcerting. The decline in rail 
shares in the last half of September 
was precipitous, with losses much 
heavier than those in any other sec- 
tion of the market. In the last week in 
September, the Dow-Jones rail stock 
average broke through the low point 
of the July decline. At the beginning 
of October, the rail average was about 
four points under the July low, while 
the industrial average was still about 
four points above the nadir of the mid- 
summer slump. The industrial aver- 
age did not pierce its July low until 
October 19; on that date the rail stock 
average closed almost eleven points 
under the low of the July break, repre- 
senting a decline of about 25 per cent 
as compared with July’s worst prices. 


Fee the middle of September to 


Advance Eradicated 


The rail averages at the close on 
October 19 stood at the lowest point 
since May 1, 1933. Almost all of the 
broad April-July advance had been 
wiped out. In terms of gold prices for 
the rail stocks, the record is even more 
striking. The dollar was worth 81.7 
cents in terms of gold currencies on 
May 1; on October 19, it had a gold 
value of 70.3 cents. This means that, 
in gold values, the rail stock average 
on October 19 was about 14 per cent 
lower than the level of May 1. Since 
the rail stock averages did not break 
decisively out of the October, 1932- 
April, 1933 channel or “line” until 
after May 1, it may be said that the 
recent extensive decline in this division 
of the stock list eradicated the market 
enhancement caused by both the effects 
of depreciation of the currency unit 
and by the very sharp recovery in 
railroad company earnings in the cur- 
rent year. 

In seeking an explanation of this un- 
favorable market action of railroad 
stocks, two lines of approach may be 
followed: One assumes that the per- 
formance of the rail average is pri- 
marily barometric of general business 
conditions; the other interpretation is 
based upon the assumption that greater 
than average movements in the rail 
group are caused by developments 
peculiar to, or primarily affecting, com- 
panies in that group. The tendency 
to regard the market action of railroad 
shares as portentous of future trends 
of general business, and hence of the 
probable action of the rest of the mar- 
ket, is based not only upon the fact 
that railroad traffic statistics quickly 
reflect changes in the rate of business 


activity, but also upon market history , 


which shows that, in many instances in 
recent years and in the more distant 
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past, railroad shares have led the rest 
of the market in establishing new and 
important price trends. 

Interpreting the recent market record 
of the rail stocks in this manner, and 
making no allowance for the many 
abnormal! factors in the monetary situ- 
ation and other phases of present day 
economics, the conclusions would be 
rather gloomy, especially in view of 
the fact that the downward trend in 
rail stocks was confirmed, during the 
third week of October, by the action 
of the industrial stocks, which also 
broke through their July lows. Ac- 
cording to most chart interpretations, 
this constituted a prediction of still 
lower prices, but not a clear-cut signal 
of the beginning of a new bear market. 
Justification of the sharp downward 
trend prior to the President’s speech 
announcing a new gold market policy 
was found in the Liberty Loan conver- 
sion plan with its implications of an 
anti-inflationary stand by the Adminis- 
tration, fears (aroused by the budget 
position of France) of competitive cur- 
rency depreciation sufficient to off-set 
the advantages gained by the United 
States’ departure from the gold stand- 
ard, accumulated stocks of unsold 
goods, consumers’ resistance to higher 
prices, strikes, farmers’ revolts, other 
signs of difficulties encountered by the 
NRA and other parts of the Adminis- 
tration’s program, etc. The dangers 
in any strictly mechanical interpreta- 
tion of the decline in the market action 
of the rails, and the confirmation by 
the industrials, in a time in which the 
Administration holds such a large meas- 
ure of control over prices through its 
monetary powers, were illustrated 
graphically by the sharp rebound which 
followed the President’s radio speech. 

Now let us examine the unfavorable 
market record of the railroad stocks 
from the other viewpoint, that of the 
implications in respect to railroad com- 
pany earnings and other factors di- 


rectly affecting the desirability of rail 
shares for investment or speculative 
purposes. Other things being equal, 
the most important factor is, of course, 
the general rate of business activity, 
since railroad earnings quite closely 
follow the ups and downs of agricul- 
ture, industry and commerce. Hovw. 
ever, there are other important vari- 
ables. One suggestion which has ap. 
peared frequently in recent weeks is 
that rail earnings would suffer seri- 
ously from higher costs resulting from 
the operation of NRA codes. A 
thorough examination of this theory 
leads to the conclusion that it has but 
little foundation. Some increase in the 
costs of materials and supplies pur- 
chased by the railroads is, of course, 
inevitable. But the fact of the matter 
is that the costs of railroad operation 
are being increased less than those of 
most, if not all, of the other major in- 
dustries. Labor is the most important 
item in the expense accounts of the 
railroads. The rails have no NRA 
code of their own. Under an agree- 
ment reached last June, the 10 per cent 
“wage deduction” will be continued 
until June 30, 1934. 


Supply Purchases 


Turning to a consideration of the 
materials and supplies purchased by 
the railroads, we find that iron and 
steel products, and bituminous coal, are 
by far the most important purchases. 
Steel rails normally account for the 
major portion of the purchases of iron 
and steel preducts. Instead of an in- 
crease, a decrease in the price of rails 
from $40 to $37.75 a ton has recently 
been agreed upon by all the rail manu- 
facturers. Although some railroads 
which have been purchasing coal for 
less than the cost of production may 
have to pay more for their fuel, there 
is no indication that fuel costs for the 
railroads as a whole will be materially 
increased. Reciprocal buying and 
“pull” have caused some railroads to 
pay materially more than the market 
for their coal requirements. The 
Federal Coordinator of Transportation 
is taking steps to eliminate these prac- 
tices, and in view of Mr. Eastman’s 
demonstrated effectiveness in office to 
date, the probabilities are that these 
steps will result in savings to railroads 
on their fuel costs. Increases in the 
costs of other materials and supplies 
arising from NRA and other influences 
should be very small in comparison 
with the growth in traffic and revenues 
in recent months. 

Turning to the recent record of 
traffic and earnings, we find no reason 
for discouragement. Traffic volume 
has remained consistently above a year 
ago, and while the margin of gain 
shown by the car loadings report for 


THE FINANCIAL WORLD 


9.2 pe 
respo! 
3 
a cent 1 
remer 
rail t 
two V 
base 
rail € 
of Ja 
satis! 
was 
great 
of tl 

belie 
incre 
pl 

Za LZ 


the week ended October 14 narrowed to 
9.2 per cent as compared with the cor- 
responding week of 1932, in contrast 
to increases of over 20 per cent in the 
summer months, and of about 10 per 
cent in more recent weeks, it must be 
remembered that there was a substan- 
tially greater than seasonal gain in 
rail traffic in September and the first 
two weeks of October, 1932. Thus, the 
base of comparison has been rising; 
rail earnings in September and October 
of last year were, on the whole, quite 
satisfactory. The 1932 peak in traffic 
was reached in the second week of 
October; subsequently, there was 
greater than seasonal decline to the end 
of the year. There is every reason to 
believe that rail traffic will show an 
increasing margin of gain over 1932 


in the weeks just ahead, and that. the 
earnings record for the last quarter 
of 1983 will represent quite a creditable 
achievement for the railroads. 

There does not, at the present time, 
appear to be any threat of serious 
losses to the railroads through rate 
reductions or additional competition. 
In fact, the trend seems to be in the 
other direction. The I.C.C. refused a 
strongly supported plea for a general 
reduction in rail rates not long ago. 
The work of the Coordinator, who is 
making an exhaustive investigation 
of competing transportation agencies, 
promises relief to the railroads from 
competition of an inequitable type. In 
regard to the old bugaboo of Govern- 
ment ownership, there does not seem to 
be any reason for considering it as a 
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near-term possibility, or for any in- 
creased fears concerning its conse- 
quences to security holders if it finally 
materializes. 

Consequently, it would appear that 
justification for the unfavorable con- 
trast between the market action of the 
rails and that of the industrials in re- 
cent weeks could be found only by re- 
garding their performances as a prog- 
nostication of a serious recession in 
general business, which would inevit- 
ably have adverse effects upon railroad 
company earnings. The Administra- 
tion will use all available means, if 
necessary, to avoid such a recession, 
and it would be premature, to say the 
least, to predict that the efforts of the 
Government leaders will not prove 
successful, 


The Gold Policy and the Bond Market 
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ministration’s new gold policy had 

an effect upon the bond market 
somewhat similar to that of an unex- 
pected detonation of a powerful ex- 
plosive. Although it had been rather 
generally agreed that the conversion 
program for the Fourth Liberty 4s 
carried no definite promise of adherence 
to a strictly conservative monetary 
policy for any period extending far in- 
to the future, the natural deduction 
was to the effect that no new measures 
of an experimental type would be 
adopted, at least for the time during 
which the conversion books should re- 
main open. The conversion offer ap- 
peared to carry an implied promise 
that inflationary policies would be 
avoided, and on the grounds of ex- 
pediency alone, assurance of success for 
the refunding was regarded as requir- 
ing the maintenance of at least a popu- 
lar belief that the Administration was 
leaning toward the orthodox side of 
monetary questions. 

The probabilities are that nothing 
would have been done to destroy this 
impression if the Administration’s hand 
had not been forced by the impatience 
of the rural population in parts of the 
West, and signs that the revolt was 
assuming serious proportions. So many 
of the discontents have been imbued 
with the conviction that outright cur- 
rency inflation, i.e., the printing of 
greenbacks, is the only cure for their 
troubles, that the necessity for quieting 
their clamor became pressing, not only 
from the viewpoint of promoting the 
success of the Liberty Bond conversion 
plan, but. also from that of the pros- 
pects for the Administration’s compre- 
hensive plan for recovery. 

Since the President’s exposition of 
monetary policy appeared quite clearly 
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announcement of the Ad- 


to point in the direction of dollar de- 
preciation, and since cheapening of the 
dollar tends to weaken the market for 
long term U. S. Government obligations 
and other gilt edged bonds, it is not 
surprising that markets for bonds of 
these grades turned soft last week. For 
the first time since the conversion an- 
nouncement, bids for the new Treasury 
4}-34s dropped below the cash sub- 
scription price in the over-the-counter 
market. Deposits of Fourth Liberty 
44s for exchange for the 43-3is have 
been coming in rather slowly. This is 
not regarded as conclusive in respect to 
the prospects for success of the con- 
version operations, since heavy deposits 
often come in at the last minute when 
exchanges of this type are being ef- 
fected, but the ultimate outcome of the 
first major step toward retirement of 
the Fourth Liberties has been beclouded 
to some extent. 

However, there are other aspects of 
the situation which suggest that, in the 
long run, the President’s action may 
be fully vindicated from a bond market 
viewpoint. As stated above, the step 
was apparently necessary in order to 
quiet the growing demands for currency 
inflation. If the policy is successful in 
this respect, the bond market will b2 
in a much better position than it would 
if the currency inflationists were al- 
lowed to gain the upper hand. Whil- 
the monetary policies enunciated by the 
President are inflationary in one sense, 
they are very different from those 
which are advocated by Thomas, Norris, 
et al. The Administration’s program 
is the management of currency through 
purchases and sales of gold; a clear 
distinction must be made between such 
policies and printing press inflation. It 
is the latter which constitutes the most 
serious threat to high grade bonds. Al- 


though the President’s determination to 
effect a substantial further rise in com- 
modity prices implies a lower purchas- 
ing power for the bondholders’ dollar, a 
monetary program limited to the res- 
toration of 1926 price levels need not 
be destructive of bond values, if prop- 
erly controlled. On the other hand, 
printing press inflation, because it al- 
most always gets out of hand, would be 
likely to be a severe depressant of bond 
prices even in its early stages. 

Because of their radical nature, the 
longer term implications of the pro- 
nouncement in favor of a managed 
currency along the lines of the com- 
modity dollar are perhaps disturbing to 
holders of good quality bonds, bi’ the 
underlying theory is by no means ad- 
verse to the bondholder. On the con- 
trary, if a plan for keeping the dollar 
stable in terms of purchasing power 
could be successfully administered, this 
would be a decided benefit to those who 
are dependent upon income from bonds 
for their livelihood. Small bond in- 
vestors have suffered severely in the 
past (notably in the war and post- 
war price advances, and to a lesser de- 
gree in the 1926-1929 boom) from a 
drastic decrease in the purchasing 
power of their fixed incomes resulting 
from a major decline in the purchasing 
power of the dollar. 

The change in the status of the gilt 
edged bond market as a result of the 
President’s speech was illustrated by 
the terms obtained by the State of New 
York on its offering of $29.5 millions 
bonds. The interest cost to the State 
was 3.437 per cent, which contrasts 
with an interest cost of 2.936 on a com- 
parable New York State offering last 
June. Two weeks ago predictions were 
made tHat a record low interest rate 
would be named. 
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4K original Glidden Varnish 
Company dates back some 63 
years, during most of which 
period the evolution of the business 
has been confined to the closely related 
lines of paints, varnishes and lacquers. 
The concern now ranks as one of the 
largest paint manufacturers of the 
country and its twelve plants are well 
located in principal cities of the United 
States and in Toronto, Canada. About 
40 per cent of the paint output is dis- 
tributed at retail, about 10 per cent is 
taken by the automotive industry and 
the remaining 50 per cent by a wide 
variety of other industries including 
building, railway, machinery, radio and 
furniture. 


The Venture in Foods 


Entrance into the food industry in 
1919 was prompted by the desire to 
utilize more fully the capacity of its 
linseed crushing mills which supplied 
the paint and varnish division with 
linseed oil. The Glidden Food Products 
Company was therefore incorporated to 
produce edible oils, principally through 
crushing copra, the dried kernel of the 
cocoanut. The principal expansion of 
the foods division occurred in 1929 
when eight separate acquisitions in this 
field were accomplished. All but two 
of the food subsidiaries have been rein- 
corporated under the title Durkee 
Famous Foods, Inc. Products include 
cocoanut oil, margarine, shredded 
cocoanut, fillings and coatings for 
bakers and confectioners, salad and 
mayonnaise dressings, and other condi- 
ments. The food division has grown 
in importance to the point of account- 
ing for about 45 per cent of the total 
business and ranks equally with the 
paint division. The remaining 10 per 
cent may be described as the chemical 
and pigment division, which is of course 
more closely related to paints than to 
foods. 

This latter division developed first in 
the lithopone business, manufacture of 
this white pigment from zine and 
barium having been started in 1921. 
This product is used in the manufac- 
ture of paint, rubber, linoleum, shade- 
cloth, roofing materials and in a num- 
ber of other industries. Special non- 
fading cadmium pigments have been 
developed in recent years and these 
and other special products are pro- 
duced by this division.of the business. 
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Since the paint and chemical divi- 
sions contribute their output to the 
production of durable or capital goods, 
or to the maintenance thereof, the food 
division has undoubtedly been the more 
stable contributor to earnings during 
the depression. The expenses and 
charge-offs following the expansion in 
1929 were doubtless responsible in large 
part for the loss in the fiscal year 
ended October 31, 1930, when the de- 
ficit on the common amounted to 77 
cents a share. Greater efficiency in 
the food division through coordination 
of the newly acquired units was like- 
wise probably the most important 
factor in the following year when there 
was improvement to the point of a 
small net profit after interest and 
other charges and a deficit on the 
common equal to 50 cents a share. The 
fiscal year ended October 31, 1982, 
showed further improvement with a 
balance of earnings available for the 
common equal to 6 cents a_ share. 
From 1929 to 1932 there was a steady 
and substantial decline in dollar sales 
volume, with the latter year 42 per 
cent below the former, attesting to the 
fact that substantial internal econ- 
omies have been effected during the 
depression. 


The Pick-up in Paint 


The first half of the current fiscal 
year, which included the period of the 
banking holiday, was relatively un- 
favorable for the company and resulted 
in a loss of 30 cents per share of 
common. The second half of the fiscal 
year is normally more profitable for 
the paint division, and this favorable 
seasonal influence was_ substantially 
augmented in the July quarter of this 
year by the sharp increase in general 
business and industrial activity during 
that period. The earnings of that 
quarter of $1.20 per share of common 
brought net for the nine months to 90 
cents a share, compared with a deficit 
of 33 cents a share in the same period 
of the previous fiscal year. August 
added about 21 cents a share more of 
earnings and September about 10 cents, 
indicating a final profit for the fiscal 
year of approximately $1.30 per share 
of common. The $1.60 per share 
thus indicated for the final half of the 
fiscal year clearly suggests the prob- 
ability that with any further improve- 
ment in general economic conditions 


Recommended in the February 1, 1933, issue of THE FINANCIAL WORLD 
at around 5, Glidden has since advanced to four times that price and is now 
available at three times that quotation. In view of the recent earnings recovery 
of the company, is the stock still attractive? 


the coming year could easily provide 
profits of between $2.50 and $3.00 per 
share. 

Even on the basis of the probable 
earnings of the fiscal year just ending, 
the stock appears very moderately 
priced at recent levels, In addition to 
the prospect for further earnings gains 
next year, there is a growing probability 
of dividend resumption on the common, 
fortified by the fact that a very strong 
financial position has been maintained. 
As of April 30, 1933, total current 
assets were $10.4 millions, including 
cash of $1.3 million, and total current 
liabilities were only $940,000. There 
were outstanding 65,000 shares of 7 
per cent preferred stock ($100 par 
value) and $4.1 millions of consolidated 
funded debt consisting almost entirely 
of 54 per cent notes of the parent 
company due June 1, 1935. Assuming 
that the fixed and miscellaneous assets 
may be considered to provide ade- 
quately for the claims of bondholders 
and preferred stockholders, it may be 
figured that the net working capital 
on April 30 was equivalent to about 
$14.50 per share of common, closely 
approximating recent market prices. 

The stock appeared to offer attrac- 
tive possibilities when recommended in 
these columns early this year around 
5 and in view of the earnings progress 
recorded since that time it may still be 
considered undervalued for the long 
pull. 


Che Investors’ Platform 


EFORE the investing public can 

feel assured of the existence of 

the fullest measures for its 
protection, THE FINANCIAL WoRLD 
believes necessary, and it insists 
upon, the adoption of the essential 
reforms outlined in the following 
platform. The more insistent that 
investors are for the inauguration 
of these reforms, the more quickly 
will the day arrive when these safe- 
guards will become a part of our 
financial structure: 


I. Public Directors 
II. Independent Audits 
III. Standardized Reports 
IV. Trading Reforms 


V. Independent Protective 
Committees 


VI. Full Publicity on Secur- 
ity Offerings 
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W: READ quite frequently in the pub- 
lic prints the phrase “Borrowing Our 
Way to Prosperity.” Most of these 
references are tinged with doubt as to 
whether it can be done successfully. 
This feeling is only natural for never 
before in peace times has the Govern- 
ment dug so deeply into its credit 
facilities to aid general business. 


Waar the outcome will be is con- 
jectural; no one can now say de- 
finitely whether it will succeed or fail. 
An outstanding precedent in our his- 
tory involves this entire problem in 
uncertainty. It may be remembered 
that upon our entrance into the war 
fears were entertained that the Gov- 
ernment might find some difficulty in 
providing the billions of dollars that 
would be needed to finance our par- 
ticipation in it. 


However, these doubts proved ground- 
less. The American people spiritedly 
responded with their capital to the call 
for their dollars which were as much 
needed as were men for military serv- 
ice. Previous to that time the National 
Debt was only moderately above $1 
billion. By the middle of 1919 it 
mounted to more than $25 billions. 
That experience demonstrated conclu- 
sively the latent wealth of the nation. 


Tue fact that under Secretary of the 
Treasury Mellon this national debt was 
reduced to slightly under $17 billions 
through retiring outstanding Federal 
bond issues illustrates that under pros- 
perous conditions debts can be readily 
cancelled. Given an opportunity, debts 
that are not in excessive proportion to 
accumulated wealth are not quite the 
burden some people would like to make 
them appear. 


A FORMER Under-Secretary of the 
Treasury in the Hoover administration 
pointed out in a recent newspaper in- 
terview that our national debt was 
gradually mounting to its previous peak 
of $25 billions. He estimated it would 
touch that figure when the Reconstruc- 
tion Finance Corporation completed its 
scheduled financing. We curried that 
former debt without any discomforts, 
therefore the amount itself is not as 
important as the question whether the 
business of the future can maintain it. 


In CONSIDERING that problem we must 
take cognizance of the dissimilarity be- 
tween the nature of the debts now be- 
ing contracted to finance industry back 
to activity and the war debts. The 
earlier debts had no basis of expected 
repayment except the future earnings 
of the people. The money all went into 
ammunition and the maintenance of an 
adequate army and navy; hence it was 
not productive of any earning power, 
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In CONTRAST, 
the bulk of 
Government 
borrowing now 
is for relend- 
ing to indus- 
try at a low 
rate of inter- 
est; and if these loans are cautiously 
and conservatively made, industry will 
provide for the principal and interest 
charges, and thus obviate additional 
taxation of the people for this purpose. 
In theory, it is no different from nor- 
mal banking. 


In NORMAL years new capital financ- 
ing through the facilities of private 
banking has more than approximated 
the additional financing undertaken by 
the Federal Government to give indus- 
try a lift. Under ordinary cireum- 
stances that same precedure would now 
be followed. But we are living in an 
extraordinary period. 


Tus is the real picture that makes 
the situation far different from our war 
debts. What the Government is at- 
tempting to do is probably the only 
sane and logical method it can adopt. 
It is essential to provide the National 
Recovery Act with a mobile war chest 
until industry has revived to a point 
where it can provide for the redemp- 
tion of its Government loans through 
private capital loans. That will be 
done through refunding operations and 
Uncle Sam will get his money back 
unless all the present activities result 
in failure. 


In CONTEMPLATION of this question of 
whether we can “Borrow our Way to 
Prosperity” we are prone to view it 
entirely from our present state and 
not from its probability of success. On 
this point it is well to consider the 
volume of business now done and what 
the country is capable of handling in 
a period not marked by a devitalizing 
depression. Our last available figures 
on trade showed it amounted to about 
$330 billions. 


Ar THE height of our prosperity the 
national income approximated nearly 
one hundred billion dollars. It can be 
conservatively estimated that this is 
double the current statistics. A 5 per 
cent tax on an increase in income 
represented by this difference not only 
would provide for the payment of in- 
terest on the Government borrowing for 
this purpose but also would allow a 
considerable sum for the tepayment 
of these debts. 


Tus is the goal these debts strive to 
reach. If it is attained, the nation, or 


the people, will have little cause to. 
worry about the public debt, and the - 


process of “Borrowing our Way to 
Prosperity” will have justified itself, 


Odd Lots 


If you wish to buy certain se- 
curities and haven’t sufficient 
cash for a hundred shares— 
buy Odd Lots. 


By this method of stock pur- 
chasing you can buy as many 
shares—or as few shares—as 
you desire. 


Many advantages of trading 
in Odd Lots are explained in 


an interesting booklet. 
Ask for F. W. 599 


100 Share Lots 


Members 
New York Stock Exchange 


New York 
, Branch Office—11 West 42nd St. 


39 Broadway 


STOCKS and 
COMMODITIES 


Folder explaining margin require- 
ments, commission charges and 
trading units furnished on request 


Cash or Margin Accounts 
Inquiries Invited 


SPRINGS & CO. 


New York Stock Exchange 
York Cotton Exchange 
*hicago Board of Trade 


Members 
ia and other leading exchanges 


60 BEAVER ST. 
Uptown Office: 15 W. 47th St. 
NEW YORK 


Odd Lots 


In listed securities carried 
on conservative margin. 


Your Inquiries Invited 


Bunsrombe & Co. 


Members New York Stock Exchange 


60 Broad St. New York 
Branch Offices 
137 W.37thSt. 54 Court St. 
New York Brooklyn, N. Y. 


STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 


60 Wall Tower, N. Y. Tel. WHitehall 4-6400 
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There is a tragic furore, official and private, 


orse to protect American holders of $2 billion 

The or defaulted foreign bonds, now that all that is 
enc me left to protect is the return of world pros- 
Empty Barn perity and the good intentions of the debtor 


countries, circumstances over which Mr. 
Newton D. Baker and Mr. James M. Cox, of the new com- 
mittee, have no control. Both are from Ohio, and Ohio lost 
more money than any other State at the finale of the Florida 
boom, and it may be that they have learned secret ways of 
rescuing impounded capital. 

The principle of a rich country lending to a poor, unde- 
veloped or distressed country that has inherent national 
wealth is sound economics. England and Holland, as out- 
standing examples, prospered by it and owe their empires 
to it. Their losses were comparatively inconsequential. 
Their underwriters, however, had ‘a sense of responsibility 
to their customers. They had, first, the dignity to wait for 
the borrower to come to them. Then they inspected the 
country and the need for the project. They lent on good 
but fair terms. And when the money was turned over, 
they sent a representative to live in the country to see that 
the money was spent for the purposes borrowed. 

The situation in American lending was precisely the re- 
verse. Our underwriters searched for and fought for loans. 
Where a dollar was gratefully acceptable they forced two 
on the reluctant borrower. Big issues were the vogue. 
Whether the security behind the loan was the guano crop 
of Abyssinia or the customs duties of the Republic of Zenda, 
or whether there was no security but in effect a simple 
promissory note, was of no importance. The only question 
was, could the sales department unload the bonds, and at 
what maximum price? How the money was spent was not 
investigated. In consequence, Germany, our principal 
debtor, spent not one dollar for the productive and self- 
liquidating purposes agreed upon, and the president of a 
South American republic, who promised to gridiron his 
country with macadam roads and spurs to main-line rail- 
roads, built only a cement roadway from the capitol to his 
own ranch, a distance of 25 miles. 


The recent spectacular advertising by 


Mercurial liquor dealers inviting orders for delivery 
A Seeee on repeal, the first since the establishment 
q of prohibition, was productive of more data 
Business than business. Of those inquiring about 


whiskey, 70 per cent were interested in 
Scotch and 30 per cent in American rye and bourbon. Prior 
to prohibition only 20 per cent of our whiskey consumption 
was Scotch. This formidable change in American taste, 
which would reduce revenues materially, is believed to be due 
to the ease with which Scotch could be bought during the 
thirteen years of prohibition and its much lower price. 
Owing to the special suitability of the local water and grain, 
Scotland and northern England manufacture all the Scotch 
consumed in the world. Our export of rye and bourbon, 
conversely, was always negligible. 

Competition seems to have developed early in the liquor 
field as its financial potentialities, if not its net profits, are 
enormous. The second advertisements by the liquor dealers 
guaranteed the buyer against an increase in import duties 
and Federal taxes and the third offered to absorb all present 
and future State taxes. The Government, however has sud- 
denly placed an embargo on the importation of all liquors 
and wines until after repeal. 

American distillers are alarmed at the prospective switch 
to Scotch, and National Distillers, the largest of such holding 
companies, is meeting the threat with an “educational cam- 
paign” of advertising. They have not only to consider the 
possible inroads of Scotch, but of gin too. Prohibition has 
taught many how to make gin in a bathtub. It is the cheapest 
of all alcohol drinks. A questionnaire in several large 
colleges revealed it to be the most popular student drink. 
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By CerBerus 


The state of American prosperity, however, will be a con. 
sideration in what is drunk, and that is particularly impor. 
tant to the California grape industry. If poor, America will 
drink more California wines; if prosperous, more imported 
French wines. 

The enthusiasm for liquor stocks while considerably abated 
is still high. It may be hoped that when that emotion sub- 
sides we do not remotely find them sharing the fate of the 
beer stocks, some of which are selling on a three years earn- 
ings basis. In the long ago there was never a poor distiller, 
vintner or brewer. But wealth was accumulated gradually 
over the years. There was no sudden spurt of money-making. 


The parental talons of Government have 

Wages stretched out to executives of corporations 

d whose securities are on the market, as well 

“= as to such organizations of a semi-public 

Dividends nature as insurance and banking, to inquire 

into the subject of salaries, perquisites and 

other forms of emolument. A special committee has been 

assigned to the film industry, which will investigate the in- 

comes of widely exploited stars. There will be no inter- 
ference with profits or wages in privately owned businesses. 

It is decidedly the concern of stockholders what executives 
draw, and particularly in times of stress. A group might 
absorb enough corporation income to prevent the payment 
of fixed charges, or 50 per cent of such group income if 
applied to the common stock might make possible the pay- 
ment of a small dividend. Our autocrats of corporations 
often act as if they own the business, whereas it is not at 
all uncommon for them not to own a single share. They ap- 
parently know of better investments than their own. That 
was revealed in a recent motor stock exposure and has been 
routine practise in this generation among railroad presidents, 
whose wages the callous Mr. Eastman reduced to $60,000 a 
year maximum. 

In the film industry, of course, we find the rewards of labor 
the most outrageously comical. A simple characterization, 
a laugh, a wad of gum and a lariat, an extra long nose or 
a thick head of hair are paid $10,000 a week. An executive 
and his family, for nepotism here where veritable dynasties 
reign is second only to the field of insurance, might draw 
over a million in a year such as 1932. But that would be a 
generous reduction of $4 million from 1929. 

The largest employer of white collar labor in the United 
States tore up long contracts with over 200 nationally known 
personages and arbitrarily reduced their wages up to 75 
per cent. Not one resigned, not one sued. The remaining 
25 per cent was obviously more than they could earn else- 
where. It is so with all overpaid executives in these changing 
times. They have only to resign to test the fact. 


On a day last month when the London 


Markets market was especially buoyant the action 
Here end of Distillers Company, Ltd., was consid- 

ered sufficiently unusual by the financial 
Abroad 


correspondents of New York newspapers 
to cable us that the stock had had a rise 
of 1 shilling. That is less than a quarter of a point. The 
same day an equivalent stock on our exchange, National 
Distillers, rose 8 points. The announcement of our Govern- 
ment’s intention to buy and sell gold left the British gold 
stocks exactly where they were, while Homestake rose 40 
points. The gold stocks of our neighbor Canada, influenced 
by our psychology, rose 3 to 6 points. 

The conservative British have a Plimsoll Line for ships 
as well as for stocks, wherever their stocks are quoted. 
Distillers Company, Ltd., went on our Curb last June and, 
guided by its English owners, the range to date has been 
17 low and 21 high, a bare 25 per cent difference. Similar 
American and Canadian owned stocks varied as much as 
2,000 per cent in 1933. 
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Or Gossip a Customers’ Man 
Hears Around Broad and Wall 


American RADIATOR is beginning to set the pace in air-conditioning by offering 
a portable unit to retail at $7.50. . Incidentally, you will hear about air- 
conditioning all winter with both G.E. and Westinghouse preparing to sell the 
“gll-year” idea of purification and humidification. It’s little wonder 
that Henry Ford is as much interested in lilies as lizzies, as his farms and planta- 
tions now embrace over 40,000 acres—all of his automobile plants put together 
wouldn’t cover 2,000 acres. The same John Wanamaker department 
store which gave the leadership to New York’s “Buy Now” drive is going to quit 
buying electric power from Consolidated Gas—the store will soon have its own 
generating plant. . Those 35 National Broadcasting studios at Radio- 
feller city will get a great sendoff on Armistice Day with the biggest and best 
ever in international ethergrams—not one cent will be spent for talent, for every 
radio favorite is clamoring for a chance to be among those presented. 


Wines and liqueurs will grace the White House sideboard after prohibition, 
despite several hundred letters to the First Lady saying, “don’t do it”—but there 
has been no announcement yet about whisky and its cohorts. New York’s 
annual automobile show next January will look smaller than ever with 17 manu- 
facturers exhibiting 24 makes of passenger cars and 5 makes of trucks—last 
year 29 makes of cars and 7 kinds of trucks were on display. . . Inci- 
dentally, the auto makers are tickled about the sharp increase in their foreign 
business this year. . If you weren’t worth over a million in 1929, don’t 
worry too much about the collection data on your brokerage account—Uncle 
Sam is gunning primarily for the big fellows who hid their profits in dummy 
corporations. . Christmas present jewelry of the real 18-karat variety 
will not be scarce this year, but it will be plenty high—that’s why you'll find a 
good many sterling silver trinkets on the market. 


Son JAMES ROOSEVELT, who is touring Europe for his Presidential papa, is be- 
lieved to have several delicate missions to perform—among which was not his 
attendance at the world’s heavyweight championship fight with Il Duce in Rome. 
Another son politico you will soon hear more about is Charles Evans 
Hughes, Jr., who gets his pointers Chief Justicewise. . Just when the 
highways and byways are beginning to sparkle with red and purple shingles, one 
state starts framing a law to ban neon signs. A good many earnings 
increases in oil company third-quarter statements will make the stockholders’ 
mouths water for dividends—in some instances they won’t be disappointed. 
ging But not so hopeful are the utility stockholders, who are being frightened 
by rumors of cuts almost every day—the latest report suggests that the annual 
payment of a big utility within a rifle shot of Manhattan Island is the next 
slated for paring. 


J EWEL TEA has been a high yielder for some time past, but its present return of 
almost 12 per cent has aroused some suspicions—similarly high yields on Lam- 
bert and Lehn & Fink are doing the same thing. Shattuck’s chain of 
Schrafft restaurants turned thumbs down on beer, but don’t be surprised to see 
wine lists in their stores after repeal. The Childs restaurants, on the 
other hand, will not go in for wine, but they may add ale and stout to their 
present line of beer. . . Al Smith may yet be a brewery director—his old 
pal, Dan Reardon, has purchased a Harrison (N. J.) brewery. Those 
of you who still believe in television fairy tales may be interested in Senatore 
Guglielmo Marconi’s remarks that “television is still in the research stage.” 

Incidentally, a number of the tipster sheets which used to hail television 
as America’s next industrial marvel, have switched to either air-conditioning or 
liquor distilling. New York’s newest racket is the spread of indoor 
nudist clubs, which charge a $100 initiation fee for the privilege of taking a 
sunlamp bath with the other members. . . . 


Rosstan recognition prospects have divided Wall Street into two schools of 
thought—those holding stocks which would benefit and those who do not. . . . 
But those who don’t care seem to feel that the exchange of letters with Mikhail 
Ivanovich Kalinin, president of the U.S.S.R., was just another Washington trial 
balloon to test American sentiment. . . . The news of the next few weeks 
will have plenty to tell about the NRA chiselers, for General Johnson has been 
collecting plenty of data—the hottest story around now is the one about the 


,manufacturer who made his female employees work overtime sticking blue eagles 


on his product at no extra pay. . . Incidentally, the word “chiseler” has 
become quite respectable since Franklin D. included it in a couple of speeches— 
but it was first defined as “cheater” in an English dictionary way back in 1808. 
- . . In contrast, the battle hymn of repeal, “Sweet Adeline,” which so many 
think is an ancient lyric, was copyrighted in 1903. 
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Will Repeal 
Revolutionize the 


BREWING 
INDUSTRY ? 


Whet effect would removal of 
present Federal restrictions have 
on the brewing industry? 

Will the retail consumption of 
beer increase when and if prohi- 
bition is repealed? 

How will the investment value of 
brewing stocks be affected? 


These and other questions are 
discussed in our Bulletin F-4, 


Tear off and Mail 


Neme. 


AA-4-. 


A.C.ROGERS& CO. 
lacorporeted 
149 Broadway New York, N.Y, 


What Stocks 
Are Buys NOW? 


dad 


Which issues are most r 
by leading authorities? 
C= UNITED OPINION Bulletin 

summarizes the Stock Market ad- 
vices of 12 leading financial authorities. 
Indicates those stocks in most favored 
position at this time. Investors should 
read this timely report before acting in 
the present market. 


Send for Bulletin F.W 54 Free 
(Please print name and address) 


UNITED BUSINESS SERVICE 


Boston, Mass. 


YOU CAN BUY 
Good Securities 


in Small or Large Lots 


Partial Payments 


Booklet F.8 which explai: 


James M. Leopold & Co. 
Members New York Stock Exchange 
New York 


Coming? 


Send for FREE Bulletin FW-28 


American Institute of Finance 
260 Tremont Street, Boston, Mass 
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Established 1884 


Butts 


AMONG 


AND 


Bears 


These reviews were written immediately preceding closing time of this issue 
The ratings used in this department are taken from THE FINANCIAL WORLD Independent Appraisals of Listed Stocks 


“D+” 
Hopes that something soon will be 
done on the accumulated dividends on 


; American Hide 4 


American Hide & Leather 7 per 
cent cumulative preferred, which now 
amount to 2003 per cent, have been fur- 
ther bolstered by the report that earn- 
ings for the first quarier of the com- 
pany’s new fiscal year, ended Septem- 
ber 30, equaled $3.15 per preferred 
share. In the fisca] year ended June 30, 
1933, the equivalent of $6.28 a share 
was earned on the preferred, against a 
deficit of $13.74 in the previous fiscal 
year. It is understood that the manage- 
ment is now concentrating on building 
up the company’s working capital posi- 
tion and for the first time in its recent 
history, American Hide has no bank 
loans. It is the opinion of some indi- 
viduals that, with earnings improving, 
a step could be taken in clearing up ar- 
rearages soon after the first of the year, 
probably by payment in stock rather 
than cash. 


Uncle Sam has one ace in the hole 
that will do more to curb strikes than 
a whole eyrie of Blue Eagles. No un- 
employment relief funds will be avail- 
able to strikers. 


Baltimore & Ohio 4 ed 


For some time past it has been felt 
in railroad circles that the competition 
of the motor truck was somewhat ex- 
aggerated but it took President Willard 
of the B. & O. to stick the pin in the 
balloon which the rails have been fly- 
ing as one of the chief reasons for their 
difficulties. In an address last week 
before the Associated Traffic Clubs of 
America, Mr. Willard estimated that 
the motor transport lines had taken 
only 10 to 15 per cent of the business 
which formerly moved on the railroads 
and that this loss had been more than 
offset by “the increased volume of busi- 
ness brought to the railroads, directly 
and indirectly, by virtue of automobile 
construction and operations.” Mr. 
Willard sees no reason why there 
should not be “the fullest cooperation 
between all transportation agencies” 
and he does not believe that “it is 
necessary or even desirable that the 
railroads, as has been frequently sug- 
gested, should own and operate all 
such agencies.” The remarks of this 
leading figure in the railroad field 
should go far in dispelling the general 
antagonism which has existed between 
the two classes of carriers. 


Not so many radical changes in body 
styles will be noted in the 1934 auto- 
mobile models. The manufacturers are 


going in for new spring mountings 
which will give you a “softer” ride. 


Barnsdall 4 


Some idea of the profits which have 
accrued because of advancing oil prices 
in recent months is shown by Barns- 
dall’s position, with holdings of 1.7 
million barrels of crude oil on August 
31 carried on the books at an average 
of 77 cents a barrel while the market 
price stood at $1 per barrel. The 
company has since arranged to sell 
300,000 barrels at $1.04 a barrel. On 
October 1 the company stil] had bank 
loans outstanding to the amount of 
$1.5 million but it is expected that this 
indebtedness will be entirely liquidated 
before the end of the year. While 
dividends are not to be regarded as a 
near term prospect, there is a strong 
possibility that a resumption of pay- 
ments will be considered next year. 
The company has no funded debt or 
preferred stock outstanding ahead of 
the common shares. 


The long term bull market is made up 
of a series of advances to new highs, 
each advance being followed by a cor- 
rection, which is opportunity in dis- 
guise. 


Commonwealth & Southern “D+” 

The first opportunity of gauging the 
effect of the new three per cent tax 
upon utility profits is provided by the 
earnings report of Commonwealth & 
Southern for the month of September. 
Gross revenues for this month were 
$69,204 more than in September, 1932, 
a gain of less than one per cent. Taxes 
paid in September of this year, how- 
ever, amounted to $1.1 million, or 
$177,168 over September last year, an 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


COMMONS: 
Amer. Colortype............ 
Bigelow Sanford. .......... 
Gen. Outdoor Adv...,....... 
Lehigh Valley Coal......... 
Libby-Owens-Ford......... 
Minn. Honeywell Reg. ..... 
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PREFERREDS: 
Archer-Daniels. .. ...... 
Chic. Pneumatic Tool...... 
Collins & Aikman.......... 
General Baking. ...... 
Gen. Outdoor Adv......... 
Lehigh Valley Coal..........D 
Underwood Elliott......... Cc 
Wilcox Rich **A™ Cc 
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increase of nearly 18 per cent. The 
hand of the NRA is likewise seen in 
the increase in operating expenses of 
$55,749 for the month of September, 
1933, over the corresponding month of 
last year. Thus the Government’s pro. 
grams for recovery resulted in a net 
cost to this company of $132,917 ina 
single month and, despite savings in 
other items, a deficit of $44,444 was 
shown. 


A recent ruling holds that the newly 
formed tobacco and commodities ex- 
change does not have to be registered 
under the requirements of the new 
Federal Securities Act because it is not 
“selling” securities unde~ the purview 
of the law. 


Eastman Kodak 4 “C4” 


Those rumors of a Kodak-du Pont 
merger in the making have apparently 
faded into thin air but it is understood 
that there was real basis for the re- 
ports which circulated some months 
ago. Efforts to work out any sem- 
blance of an exchange plan _ between 
the two companies failed, however, and 
it is also understood that many hands 
were thrown up in despair at the 
thought of coordinating the two huge 
properties. Eastman Kodak stands 
well alone as the dominating factor 
of the camera and film field and it 
is doubtful) if any merger could im- 
prove its position. What the company 
has done in the development of cellu- 
lose acetate in its various forms is still 
a drop in the bucket of tota] revenues, 
although this business, especially in 
acetate yarns and Kodapak (similar to 
Cellophane), may in time prove to be 
an important additional source of earn- 
ing power. As a satisfactory gain in 
earnings was recorded in the first half- 
year; there is little doubt that the com- 
pany will cover its $3 annual dividend 
for the full year, but at the same time 
it is evident that the present price for 
the stock has gone far in discounting 
any improvement the company may 
make before the close of the year. 


Progress is being made in the alumi- 
num industry with completion of price 
schedules, and representatives of inde- 
pendent units are nearing agreement 
on code provisions. 


Ford of Canada 4 “C+” 


As a result of greatly improved eco- 
nomic conditions and more favorable 
exchange - relations, exports of Ford 
Motor of Canada to its overseas ter- 
ritories are expected to be 80 per cent 
greater in 1938 than in 1932, accord- 
ing to President Campbell. Shipments 
for the first nine months of this year 
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exceeded the full twelve months of 
1932. The upturn in exports began in 
April with the introduction of the new 
Ford V-8 model overseas and the im- 
provement in demand has been well 
sustained since then. Ford of Canada 
has not earned a cent since 1930, when 
$1.90 a share was reported, but the 
above remarks suggest that a profit 
should be shown this year. 


A secondary purpose of the proposals 
to establish a Federal Housing Cor- 
poration is to encourage the building 
material markets and capital expendi- 
tures. 


Gillette “C+” 

Not only the 10 per cent yield but 
also the fact that the price of the 
stock has recently been bouncing within 
striking distance of its low for the 
year have caused some concern over 
the situation in Gillette Safety Razor. 
Gerard B. Lambert, who assumed the 
presidency of the company in the hope 
of duplicating the success he had with 
the “Listerine” mouth wash, appar- 
ently had hard sledding in meeting the 
cut-throat competition of the blade 
bootleggers and finally had to resort 
to the axe to bring the prices of the 
Gillette Blue and Probak blades in 
closer range of the target. While 
there have been several reports of 
sharp increases in sales since the price 
reduction, it is understood that the 
volume of orders has petered out since 
dealers filled their shelves. 


The present market situation affords 
an opportunity for shrewd buyers to 
select stocks on the bargain counter. 


G lyear A 

One storm which has been brewing 
for a long, long time has finally broken 
out into the open but whether it will 
prove to be a hurricane or just a 
gentle zephyr is not yet certain. For 
some time the so-called “small tire 
dealers” have been bitterly complaining 
about the special tires which have been 
sold to the big mail order companies 
under secret contracts and there has 
been much talk of special discounts, 
stock bonuses and rebates of various 
kinds. Now Goodyear Tire & Rubber 
has been singled out by the Federal 
Trade Commission to answer the charge 
that its dealings with Sears, Roebuck 
have not been in keeping with sound 
business practice. But unperturbed is 
President Litchfield of the tire com- 
pany, who remarks that “the Goodyear- 
Sears contract has for several years 
been the subject of a great deal of 
publicity and the opportunity is wel- 
comed to have the facts aired and 
settled once and for all.” 


Stimulated by impending repeal and a 
substantially smaller domestic rye crop, 
a large quantity of rye has poured into 
the country despite a duty of 15 cents 
per bushel. 


Life Savers 4 “C+” 

To Life Savers, the smallest of the 
five segregations, belongs the honor of 
being the first member of the former 
Drug Inc. to place its stock on a 
dividend basis. The dividend of 40 
cents was specified as a “regular 
quarterly” distribution and places the 
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The Recent 
Market Break 


Was it costly or profitable to you? 
Has it confused or clarified your views? 


Wy BAT, after all, is the true significance of the recent 
market break? Is it an indication of a downward 
trend, a “technical readjustment” or a favorable time to 
buy stocks? 


Through correct interpretation of the technical factors 
that control price swings you can keep informed as to 
what to do. 


Part of the function of this organization is to analyze 
and interpret the factors that control trends and prices— 
then, to keep investors informed as to WHICH stocks to 
buy (or sell), WHEN and at WHAT prices. 


A discussion of methods of foretelling market action and 
what you reasonably may expect is told in our booklet, 
which can be read—and understood—in 15 minutes. Send 
for a copy, now. 


A. W. WETSEL 


Advisory Service, Inc. 


2 Investment Counselors 
Chrysler Building New York, N. 


Please send me, without obligation. your booklet, “How to Protect Your 
Capital and Accelerate Its Growth . . . Through Trading.” FW-26 


Electric Bond and 
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Two Rector Street New York 


| 
| 
i 
| 
433 


| 


a RECOVERY STOCK 
PAR EXCELLENT 
and its Railroad Counterpart 


In the late market up-swing, this 
stock advanced phenomenally an 

at the same time _ From 
the low of the year to the high, an 
appréciation of 1300% was shown. 


In sympathy with the market's 
general decline, so ably forecast 
by us, this stock has settled back 
to where another spectacular ad- 
vance may be expected when the 
market fully rights itself. 


Under highly efficient management 

is Company stands alone in its 
field; its stock recently selling 
near 


A comprehensive analysis and survey of 
this ““Recov ery fav’ orite”’ and this ‘*Note- 
worthy Rail’, giving names and prices 
at which stocks should be bought, together 
with our current Forecast of the Market's 
Trend, may be had without cost or obli- 
gation. 


Simply ask for Bulletin (A-3342). 


BOSTON, MASS. 


Monthly Market Letter 
discusses the 

Motion Picture 
Industry 


Copy sent upon request 


GOODBODY & CO. 


Members New York and Philadelphia Stock 
Exchanges and New York Curb Exchange 


115 Broadway 60 East 42nd Street 
New York New York 


Branch Office 
1424 Walnut Street, Philadelphia, Pa. 
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Those wishing to master Dow’s 
Theory and to make intelligent 
forecasts of market movements 
should read 


Dow Theory 
Comment 


A recent letter sent on request. - 


ROBERT RHEA 
(Author of “The Dow Theory’’) 
Colorado Springs Colorado 


POINTS ON TRADING 
and other valuable information 
for investors and traders, in our 


helpful booklet. Ask for K-6. 


Accounts carried on 
conservative margin. 


(HisHoim (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 
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stock on a $1.60 annual basis, which 
is exactly the same dividend paid back 
in 1928 when the property was merged. 
The dividend was inaugurated on this 


basis originally in 1926. ‘With earn- 
ings for the current year indicated at 
over $2 a share, against $2.52 a share 
in 1982, the payment appears to be 
justified for the company has neither 
funded debt or preferred stock out- 
standing and enjoys a relatively strong 
financial position with current assets 
of $2.2 millions, over 8 times current 
liabilities of $270,000. 


Slowly but surely business is adjusting 
itself to the complexity of NRA codes, 
with distrust and dislikes giving place 
to everything from tolerance to hearty 
approval. 


National Biscuit 4 


All of the pretzels which National 
Biscuit has sold since the advent of 
beer helped but little in lifting the 
company’s earnings to the level of divi- 
dend requirements. Net income for the 
September quarter equalled 59 cents a 
share, against 47 cents a share in the 
preceding quarter and 55 cents a share 
in the third quarter of 1932. Earnings 
for the nine months at $1.48 a share 
compared with $1.76 a share in the sim- 
ilar quarter of last year. Unless a 
sharp gain in earnings is recorded dur- 
ing the current quarter, which appears 
unlikely because earnings of the final 
quarter of the year have seldom ex- 
ceeded 80 cents a share, the company 
will fail to earn its $2.80 annual divi- 
dend for the second consecutive year. 


Securities of foreign liquor concerns 
have betome rather spiritless due to 
the embargo placed upon imports by 
the Federal Government. 


Royal Typewriter 4 1” 


The sales branches of Royal Type- 
writer are making a thorough canvass 
of the business houses in every leading 
city of the country to ascertain what 
percentage of business machines, and 
especially typewriters, are obsolete. 
The early results of the survey in- 
dicate that there is a marked increase 
on the part of business houses to re- 
place old and worn equipment. From 
now until the end of the year the 
company expects that replacements will 
run about 25 per cent of the office 
equipment now in use. Royal’s sales 
for the period from July to September 
of this year showed a very large in- 
crease over the first six months of the 
year, according to President Faustman 
of the company who anticipates that 
the dollar volume for the year will 
show “a fine increase’ as compared 
with 1932. Royal Typewriter dipped 
down into the red to the extent of a 
$2.56 a share loss last year but as 
there are outstanding only 268,618 
shares, not much of a gain in sales 
would be required to make up this 
large per share loss if the company’s 
profit margin has been strengthened. 


No one is taking the 9 to 1 odds which 
Lloyd’s insurance men are currently 
offering that there will be no war 
within six months, 


Standard Brands 4 “B” 


The new bottling plant of Standard 
Brands’ Fleischmann Distilling sub. 
sidiary at Peekskill, N. Y., began 
bottling medicinal gin for the first 
time last week and it is expected that 
the product will be available for drug 
store distribution soon after the first 
of the month. A permit to manufac. 
ture médicinal liquors has been granted 
to the plant, which is designated as 
Registered Distillery No. 1. After re. 
peal, operations will be continued with 
the production of two leading brands, 
Fleischmann’s Dry Gin and Royal Arms 
Dry Gin which will be distributed by the 
new Penn-Maryland subsidiary of Na 
tional Distillers and U. S. Industrial 
Alcohol. Standard Brands earnings 
are still running behind a year ago 
with only 79 cents a share earned in 
the first nine months, against 85 cents 
a share in the same period of 1932, and 
thus any new earning power which 
accrues from the sale of gin would 
be helpful. 


WEEKLY RECORD OF EARNINGS 


EARNED PER SHARE: lo 30, 1933 = 


9 mo. 
American Writing Paper....... nil p0.63 “a 
Artloom Corp 0.40 nil 
Atlas Powder................. 0.74 0.17 nil 
Beech-Nut Packing ......... 1.12 2.79 3.20 
Bohn Aluminum —_........, 1.56 3.29 nil 
al.40 a3.87 23.80 
Century Ribbon Mills 0.67 0.77 
1.67 2.77 nil 
Commercial Credit............ 0.57 0.73 0.43 
Container a0.38 p2.77 nil 
Corn Products Refininz ...... 0.98 2.68 2.03 
Curtis Publishing, .......... nil =p 1.45 0.22 
0.95 1.98 1.37 
General Refractories .......... 0.75 0.16 nil 
Gulf States Steel... 0.66  p2.72 nil 
Howe Sound. . 0.75 0.79 nil 
International Cement. . eee 0.05 nil nil 
Ink... pl.15 nil 
Klein (D. Emil) 1.15 1.37 

Lambert Company............ 0.72 2.44 4.28 
Lehigh 0.05 nil nil 
Libby-Owens-Ford............ 0.59 1.44 

Sere. 0.74 1.96 1.44 
& Forbes......... 0.68 1.74 0.89 
Mathieson Alkali............. 0.60 1.27 0.65 
McGraw-Hill Publishing. ..... 0.07 nil nil 
McIntyre porcupine 1.20 2.20 1.41 
Minneapolis Honeywell Rec. .. 1.84 1.09 nil 
Motor Products.............. 0.62 
Republic Steel................ p0.24 nil nil 

1.42 3.24 3.25 
Texas Sulphur. ba 1.03 1.98 1.78 
Tide Woter Associated 0.26 p3.96 0.09 
Tide Water Oil. . 0.73 0.50 0.34 
Transue & Williams. . ace % 0.03 nil nil 
Underwood Elliott Fisher... ... 0.73 1.04 nil 
Union Carbide & Carbon ..... 0.51 0.99 0.69 

White Rock Mineral 0.40 1.23 1.96 
Wrigley, Jr.. Wm. . 1.03 2.97 2.88 
Yellow Truck & Coach........ p0.27 nil ni! 
Zonite Products............+. 0.14 0.41 0.62 

12 Months to September 30 
Connecticut Electric Servier... ...... 3.30 3.47 
Continental Can.............. 3.59 2.58 
Fastern Gas & Fuel Associates... ...... 0.43 0.76 
Peoples Gas Light & Coke..... ...... 3.46 7.20 
To 30, 1933 1932 

weeks 39 weeks 
Continental Baking........,.. p4.49 


American Hide & Leather... ...... p3.15 48 
Brooklyn-Manhattan 1.39 1.46 
Brooklyn & 0.02 0.10 
12 Months to August 3) 

American Power & Tight. .....  ...... p3.31 0.72 
National Power & Light.......  ...... 1.06 1.41 


a On Class A stock. p On preferred stock.’ 
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To September 30, 1933 1932 
First Quarter 


Texas Gulf Sulphur A 2 “C+” 


_ Fulfilling the prediction made in this 
column a few weeks ago, Texas Gulf 
Sulphur earned “more than $1 a share” 
for the September quarter. Actual 
earnings were $1.03 a share which 
compared with 95 cents a share in the 
first six months of the year, making 
a total of $1.98 a share for the nine 
months ended September 30. In the 
first three quarter of 1932 the equiva- 
lent of $1.78 a share was earned. 
There is little doubt but that the com- 
pany will be able to exceed the earn- 
ings of $2.33 a share reported for the 
full year of 1932 and on this basis a 
more generous dividend policy would 
not be out of order. 


Good news it is that the Government 
has decided to buy $15 millions worth 
of planes for the army and navy. The 
aircraft makers need a fillip for their 
off season. 


Underwood Elliott 4 “Cc. 


The Blue Eagle is no bird of paradise 
but he is being given a good deal of 
credit for the earnings improvement 
which came in the third quarter. 
Underwood Elliott Fisher attributes its 
gain directly to the NRA which caused 
a sharp increase in orders for all types 
of office equipment when many indus- 
trial companies were attempting to 
obtain deliveries before the adoption 
of the various codes. Earnings for 
the September quarter at 74 cents a 
share compare with only 18 cents a 
share in the previous quarter and 13 
cents a share in the first quarter of 
this year. Thus for the nine months 
period the company was able to show 
$1.05 a share earned, against loss of 
88 cents a share in the same period 
of 19382. 


With sales of retail merchandise slid- 
ing off from the August peak it would 
appear that the “Buy Now” campaign 
is not taking hold, but the good old 
holiday spirit will soon be here again 
to provide the stimulus. 


Wrigley A 

It was the late William Wrigley, Jr., 
who proved over and over again that 
advertising pays and it is apparent 
that his son, “P.K.,” is following right 
in his father’s footsteps. The present 
chief of the big chewing gum company 
stole the march on a good many na- 
tional advertisers by obtaining special 
permission from the NRA to tie up the 
Blue Eagle banners with his posters 
and billboards throughout the country 
and as a result the nation is virtually 
plastered with combination Wrigley- 
NRA signs. This move on the part of 
the company probably was a factor in 
lifting the earnings for the third 
quarter to $1.05 a share, as compared 
with 86 cents a share in the same 
quarter of 1932. Earnings for the nine 
months’ period equalled $3.04 a share, 
against $2.89 a share in the first three 
quarters of 1932. With the full year’s 
dividend requirement of $3 covered in 
the nine months, there appears to be 
little doubt regarding the maintenance 
of the payment and the stock may still 
be considered attractive on the basis of 
its yield around 6 per cent. 
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Quarter Million 
Security Holders 


NUMBER OF SECURITY HOLDERS 


EGISTERED holders of Asso- 
BR ciated securities totalled 
253,634 on July 1, 1933. This is a 
gain of 16,519 since January 1, 
1932. 

Holders overseas, excluding 
United States Possessions, are 
10,268. They are found in 31 
countries and their dependencies. 


118,116 Customer 


191042192148 
1922150 
1912—47 :1923-—702 
1913-100: 1924——6,000 i 
11914107 1925—-38,000; rac 
1915—118 1926——4 1,000! 
4196-145 1927-—-56'537 
1917—81 1928 —66,263 
1918-415 | 
+1 1919-127 1930—213.278 
1920-121 __1931—237115 
19377547840 
*1933 253,634 


Security Holders 


| 1 


1924 25 26 27 28 29 30 31 32°33 
® july 1, 1933 


Investors who are also customers 
using services supplied by Asso- 
ciated operating companies number 
118,116. This is a gain of 13,081 over 
the total reported January 1, 1932. 

Investors falling within the class 
of trust institutions, including 


Associated Gas & Electric System 
61 BROADWAY NEW YORK 


banks, trust companies, insurance 
companies, investment funds, and 
churches, totalled 9,229 on July 1, a 
gain of 1,997 during the previous 
eighteen months. 


Address ... 


R.W. MENEEL, FOUNDER 
126 NEWBURY 


WHICH ARE THE 
CHEAP “WET” STOCKS? 


MANY COMPANIES WILL BENEFIT BY 
REPEAL AND MANY WILL FALL BY THE 
WAYSIDE. WHICH ONES ARE THEY? 


McNeel’s Financial Service has just issued an important 
bulletin, analyzing conditions in the “wet” industry 
and outlining the stocks most likely to benefit by repeal. 
IT WILL BE SENT TO YOU FREE UPON REQUEST 


BOSTON. 


MAKE MONEY SELLING SUBSCRIPTIONS 


There is a profitable opening for responsible subscription representatives in a 
number of cities, where we have no active salesman at present. 
WORLD is not hard to sell to people who recognize the value of unbiased 
investment information. Liberal commission and bonus Full particulars sent 
on request. Address: Promotion Manager, The Financial World, 53 Park 


Place, New York, N.Y. 
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Commodities... 


The commodity 
markets have been a basic 
field of this firm since its 
beginning. Through 
ample private wire, cable, 
and radiogram facilities, 
investors can buy and sell 
twenty-six different im- 
perishable commodities 
on organized World ex- 
changes, through any of 
the firm’s branch offices. 


FENNER, BEANE 
& UNGERLEIDER 


67 Broad Street 
50 Broadway * 50 East 42nd St. 


MEMBERS NEW YORK STOCK EXCHANGE 


BUY THIS BARGAIN 
STOCK NOW 


WE have discovered a low-priced stock which 
. is such an outstanding bargain today that 
it may be expected to bring you extraordinary 
profits in the next big upswing, which should 
begin soon. 


Just to give you an idea of the profit possibil- 
ities, if this stock is now bought OUTRIGHT 
—not on a margin—and held in the event that 
1931 prices were reached, your profit would be 
over 250%. If 1930 prices are touched, your 
profit would be more than 400%. Best of all, 
there is much to encourage the belief that 
1930 prices may be duplicated. 


The name of this stock will be sent to any 
investor absolutely free, Also an interesting 
book, “MAKING MONEY IN STOCKS.” No 
charge—no obligation. Just address: 


INVESTORS RESEARCH BUREAU, INC. 
Div. 473, Chimes Bldg., Syracuse, New York 


= Management 
= Problems 


| Whatever their nature they may be 
H solvable. Reorganization and re- 
financing of corporations of good 
past earnings records and prospects 


Interview solicited by 
correspondence 


? 


| 
| 
| 
| 
| 


Our weekly bulletin, “‘Market Ac- 
tion,” ig for traders and long-term 
investors who want to know en to 
Buy and When to Sell leading, ee- 
tive stocks. Recommendations are 
definite and complete. Try it . . . 
and judge for yourself! WETSEL 
reau, inc., 603A Empire 
State Bidg., New York City. 
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w New gold policy reflected 

in sharp advances in com- 
modity prices, particularly for 
copper in which sellers’ market 
develops overnight. . . . Wheat 
moves spectacularly, advancing 
more than 20 cents. . . . Cot- 
ton aided by jump in sterl- 
ing, Japanese boycott on Indian 
staple and expected Soviet recog- 

nition 


ITH the establishment of a 
WV covernment gold market, an- 

nounced by Mr. Roosevelt as “a 
policy and not an expedient,” the com- 
modity markets took on new life, though 
non-consumer activity was not pro- 
nounced. Producers and consumers 
agreed on the interpretation that of- 
ficial valuation of the yellow metal was 
inaugurated as a definite advance to- 
ward final revaluation and the estab- 
lishment of a managed currency based 
on a commodity price index. While 
this objective may be a long way off 
the immediate reflection of the move 
was a definite uptrend in prices. 


T is interesting to observe, also, that 

as the Administration program comes 
into view public understanding of the 
procedure improves, and there is a 
widening appreciation of the fact that 
inflation is not just another term for 
flooding the channels of trade with 
printing press currency. The smooth- 
ness with which the new gold policy 
began functioning indicated also that, 
however unexpected the move was to 
the public, it nevertheless had been 
carefully planned and was placed in 
operation only when everything was 
ready. The American public, these 
past few months, has been receiving a 
liberal education in finance and eco- 
nomics and the average man who 
studies his lessons carefully is acquiring 
a grasp of fundamentals which in the 
past he has believed beyond his ability 
to comprehend. In the business cycle 
upon which we are entering this new 
understanding of what makes the 
wheels go round should prove of real 
value in keeping business within the 
safe channels indicated by the sound- 
ings that appear on the charts. 


"icetrnse was among the first of the 
commodities to reverse its price 
course. Under the pressure of offering 
from custom smelteries the red metal 
had slumped 13 cents a pound to 7} 
cents, although the primary producers 
had made a pretence of holding to the 
9-cent level that had prevailed for a 
considerable period. Within three days 
custom copper sold up more than a cent 
a pound and a sellers’ market replaced 
the buyers’ mart which had brought 
about the collapse of prices. 


interests in other commodi- 
ties also changed their viewpoints 
toward the future and broadened their 


The Commodity Situation 


TREND, OF COMMODITY, PRICES 


Paice in Den 
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demands both as to volume of purchases 
and the future periods for which they 
sought to protect probable or determin- 
able requirements. In the agricultural 
section the demand was augmented by 
the expansion of Government buying 
of farm products. May wheat, which 
had sold at 71) cents at Chicago in the 
week before the gold plan was put into 
effect touched 92 cents within three 
days. From 37? cents corn rose to just 
under 50 in the same period. The proc- 
essing tax on corn, 28 cents a bushel, 
is effective November 5. The question 
had been raised whether the difference 
between parity and the present price 
would result in such a curtailment in 
the consuming demand as to swell the 
surplus, but with the demand for corn 
receiving its main impetus from the 
action of wheat and the probability that 
wheat prices are headed for substan- 
tially higher levels there would appear 
to be slight merit in the contention. 
True, the slaughtering of hogs has cut 
just that much into the potential farm 
consumption of corn, but the impend- 
ing repeal of the Eighteenth Amend- 
ment appears to foreshadow a new 
demand whose proportions will offset 
the eliminated porcine appetites. 


‘eperieiird has passed the peak of 
marketing and port receipts from 
now on can be expected to recede rather 
sharply. The peak was passed this 
year a fortnight earlier than in 1932. 
The advance in sterling consequent 
upon our new gold activities, combined 
with the downtrend in receipts and 
the continued high exports which are 
some 12 per cent over the season 
figures for last year, have aided the 
price recovery in the staple. The ad- 
vance has not been as spectacular as 
in wheat, but while the latter was soar- 
ing more than 20 cents a bushel, almost 
30 per cent, cotton moved up about 12 
per cent for a gain of a full cent a 
pound, bringing the 1933 and early 
1934 deliveries to within hailing dis- 
tance of 10 cents which would appear 
to be a fair price under current proba- 
bilities and actual conditions. * The 
Japanese ban on Indian cotton has con- 
tributed largely to the export demand, 
Nippon takings of Americans this sea- 
son having established an all time high, 


‘while the anticipated recognition of 


Soviet Russia suggests another addi- 
tion to the export figures, provided the 
Soviet is able—or is enabled—to pay 
for its purchases. 
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UNDERCURRENTS 


By Our Capitol Correspondent 


WASHINGTON—The “hard 
money” people are more wor- 
ried about President Roose- 
velt’s monetary views than the 
facts warrant. The Adminis- 
tration is for “sound money” 
to the end, but a little inflation 
talk is a powerful booster for 
farm prices. Of course, if 
worse comes to worst—that is 
another story. 


. A split between the conserva- 
tive Treasury crowd and the managed 
currency group is whispered, but don’t 
take it too seriously. . . . Harvey Couch, 
the RFC’s gold broker, is a Wall 
Streeter who can rejoin Chase National 
any time he wants to... . One thing 
the money inflators are trying to ex- 
plain is why prices are lower now with 
65-cent dollars than they were with 80- 
cent dollars last July. 


Speeding up of public works 
expenditures is counted on to 
keep most of the 4 million re- 
hired workers on their jobs . 
through the winter, even if 
business doesn’t improve. The 
Government is still expecting, 
however, that the coming holi- 
day season will help out. 


. . « 6,000 Washington taxicabs are 
trying to crowd into streets that held 
2,500 before the New Deal... . People 
who know their Russia say that recog- 
nition will not help U.S. trade unless 
new credit stimulants are devised to 
boost the purchasing power of the reds. 


There are going to be higher 
commodity prices if the Ad- 
ministration has to “fix” prices 
to accomplish this end. This 
is the keystone of the recovery 
drive, and there is always the 


inflation club if all other 
means fail. 
. The Government is proudly 


showing facsimiles of the $95,830 check 
it received as first dividend on its in- 
vestment in the Federal Home Loan 
Bank of Cincinnati. . . . Some of the 
farm experts were more worried over 
the farm strike situation than they 
cared to admit publicly. 


The new stock market con- 
trol legislation is rapidly tak- 
ing form and will be ready in 
ample time for presenta- 
tion to Congress early next 
year. Another of the “reforms” 
likely to be enacted is a ban on 
the “specialist” system on the 
New York Stock Exchange. 
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The Four Best 
BOOKS INVESTORS NEED 


to Better Understand Financial Reports 


The four books listed below are the best ever written on this big subject of 

how to understand a financial statement. All four books could be bought 

for only $20.00, yet many investors who would not hesitate to risk 

$1,000.00 to $10, 000.00 on a stock that was ‘‘sure to go up next week,” 

will hesitate to spend $20.00 to make clear the most vital information you 
can secure about any stock. 


“ANALYSIS OF FINANCIAL STATEMENTS” 
By Harry G. Guthmann, C.P.A. (456 pages) - - - - - - + - $5.00 


A clearer understanding of financial statements, of the real significance and 
importance of every item in a company’s income report, will be worth mil- 
lions of dollars annually to American investors. How can an intelligent 
picture of a company’s activities, financial position and earnings prospects 
be formed without this knowledge? 


By W. E. Lagerquist - - - - - - - - - + = = $6.00 
A college text book by a on financial state- 
ments, presenting the fundamentals in the analysis of investment. 
“HOW TO READ A FINANCIAL — 
By Herbert G. Stockwell (443 pages) - - - - - - - - - $4.50 
The author is senior member of Stockwell, Wilson & Linvil, Certified Public 
Accountants of Philadelphia. Planned for credit men, bankers and investors. 
“HOW TO READ A PROFIT AND LOSS ee 

By Herbert G. Stockwell (411 pages) - - - - - - - - - $4.50 


Takes actual instances and shows how to analyze income statements, good, 
bad and indifferent. Explains relationship of the profit and loss statement 
to the financial statement, including analysis of surplus. (A companion 
volurne to ‘‘How To Read a Financial Statement.’’) 


OTHER RECOMMENDED BOOKS 


“SUCCESSFUL SPECULATION IN STOCKS” 
By William Law (420 pages) - - - - - - - + = $3.50 


The technique of stock speculation is here slitadale and explained. The 
author points out the essential risks and shows how those risks may be 
reduced to a minimum. The mechanics of trading and movements of stock 
prices are ably discussed. Price $3.50 postpaid.One of our three best sellers. 


“GRAPHIC CHART PORTFOLIO OF 52 ne LEADERS” . 


November Edition ready November 4 - - - - -- « = Seal 


Arithmetic charts of the daily price range of 52 sinsighin stocks for eight 
months ending October 31st, 1933. Other valuable data on earnings, 
dividends and yearly high and low 1920-32. Size 814 x 10% inches. 
Price $2.50 postpaid. 


*“DUO-CHARTS” 
November Edition ready - - - - - - - = = = = = = = = $2.50 
Both arithmetic and logarithmic charts of the daily price range of 59 out- 
standing stocks, covering five months ending October 31st, 1933. Com- 
paring the proportionate changes in price action the trader can determine 


where the higher percentages of profit possibility lie. Size 6 x 74 inches. 
Price $2.50 postpaid. 


“KEY TO STOCK PRICE ues 
By Edwin L. Ayres (56 pages) - - - - - - - = $2.00 


The technique of judging the trend and the turning points of the stock 
market. Reasons for advances and declines discussed. Heavy paper cover. 
Price $2.00 postpaid. 


“BEATING THE STOCK MARKET” 
By R. W. McNeel (155 pages) - - - - - =, 
From 1912 to 1922, the author was Financial Editor of the Boston Herald. 
Here he discusses the rules of successful speculation. “Faith,” “The 
Market Cycle,’ ‘‘Buying—Wait for Real Opportunities,” ‘‘Selling,”’ ‘‘Danger 
Signals,’ ‘‘Margins,” ‘Stop-Loss Orders’’—these chapter heads indicate 
the book’s scope and value. Price $1.00 postpaid. 


We Supply Any Book You Want—Send Your Check or Money Order With 
All Book Orders to:—The BOOK DEPARTMENT, 


THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 
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STUDIES 


Practical Guidance in 
Successful Trading 


Common-sense principles form the 
basis of the instruction you re- 
ceive through these studies. H. M. 
Gartley personally supervises your 
Progress every step of the way. 
By corresp accordance 
with time-tested methods—he im- 
parts to you the fundamentals of 
profitable stock market procedure. 
It is designed primarily for the 
average man and is for that rea- 
son easy to comprehend. 


For complete details, address 
Dept. F-6 


H.M. GARTLEY 


48 WALL ST. NEW YORK 


Buy? 
Write for this 
report—gratis 

Babson’s 

Reports 


and the famous 
BABSONCHART 


Are Stocks Still 


Rem Div. 37-48, Babson Park, Mass. 


forecast early (like declines) by 


proved detection of deeper pants 
currents. Latest Bulletin significan 

may for FREE COPY and ‘ ‘Safet 4 
Plan." 


NEILL-TYSON 


Gold Stocks? 


Another Special Report om these 
stocks just prepared for our Clients. 
Sample copy, free. Simply ask for 
” Special Report on Gold Stocks” 
AMERICAN SECURITIES SERVICE 
Suite 3120, 50 Broadway, New York 


DIVIDENDS 
LOEW’S INCORPORATED 


“THEATRES EVERYWHERE" 


Odbober 20th,1933. 

Ta Board of Directors has declared a 
quarterly dividend of $1.6214 per share 
on the outstanding $6.50 Cumulative Pre- 
ferred Stock of this Company, payable on 
the 15th day of November, 1933 to stock- 
the 26t at close of on 

y T, 1933. Checks 
Octo! will 


DAVID BERNSTEIN 
Vice President & Treasurer 


REYNOLDS METALS COMPANY 
19 Rector Street, New York City 

A dividend of Twenty-five Cents (25¢) a share 
on the outstanding capital stock of REYNOLDS 
Metats Company, a Delaware corporation, has 
been declared, Fh yp gs December 1, 1933, to 
holders of rec on November 15, 1933. 

The transfer books will not be closed. 
will be mailed by Bankers Trust Company. 


Wm. S. D. Woops, Assistant Secretary. 


Crysler Corporation 


* DIVIDEND ON COMMON STOCK - 


A dividend of fifty cents (¥.50) per share, on 
the Common Stock, has been declared, payable 
December 31, 1933, to stockholders of record at 
the close of business December 1, 1933. 


B. E. Hatchinson, Vice President and Treasurer 
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CAN CAPITAL SUPPORT NRA? 


continued from 422 


page 


“Curiously, we are seriously con- 
sidering the advisability in this country 
of adopting the British system,” said 
one eminent authority in this field, “at 
the very time that the British, them- 
selves, are thinking of discarding it as 
a failure.” 

Whatever the outcome of the present 
convention, there is a burning desire 
both in Wall Street and in Washington 
that some common ground will be 
found which will make it possible to 
release the flow of private funds into 
industry in the form of long term 
loans. Nearly every depression of the 
past has been broken to the accompani- 
ment of a heavy flow of investment 
capital into long term loans to corpora- 
tions. In the nine years ended in 1929, 
the average of such loans was more 
than $3 billions annually. In 1927, it 
was approximately $5 billions. Since 
then, the decline has been. precipitate. 
From $2 billions in 1931, the total 
shrank to less than $1 billion in 1932 
and for 1933 the total will unquestion- 
ably be less than half of last year's 
meager figure. 


An Important Milestone 


The role which the Investment Bank- 
ers Association is now fulfilling in an 
effort to break the stalemate may well 
mark the present convention as one of 
the important milestones in the efforts 
of this country to work its way out of 
the wallow of depression. Certain it 
is, the delegation is tackling the im- 
portant subjects before it with a grim- 
ness of purpose that was never in such 
great evidence in previous conventions 
as it is today. Moreover, there is ex- 
cellent reason to believe that Wash- 
ington is more open-minded on the sub- 
ject of giving ear to Wall Street 
objections than it was before. Last 
July, in Washington, the comment was 
quite freely heard, “Yes, Congress will 
amend the Securities Act—but only to 
make it tighter.” In October, the 
sentiment was voiced in more than one 
official quarter that “Undoubtedly 
Congress will re-open its study of the 
Securities Act, and in all probability 
will consider amendments designed to 
eliminate present unfair hardships al- 
though it will not entertain any sug- 
gestion to scrap the known good fea- 
tures of the Act.” 

On the assumption that sympathetic 
consideration will be given to its recom- 
mendations, the Investment Bankers 
Association is proceeding diligently with 
its program of drawing up proposals 
for amendments to the Securities Act. 
There is no dearth of private capital 
available for investment, in their 
opinion, nor is there any indication 
that corporate business, once it is given 
a fair opportunity, will hesitate to ask 
for long term loans in order to make 
necessary improvements to industrial 
plant and equipment, public utility 
facilities for service, and _ railroad 
equipment and rolling stock. For the 


Dividends Declared 


3. 
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actors, Ltd 10c 
Amer. Invest. Co. of Ill. Class A. .50c¢ 
Blue Co. Ltd., 64% 

ue n 6 -50¢ 
Blue Ridge $3 ev. pf ne: 
Bohack dic. 


Dost. 
Bohack Ist pf 
rooklyn Edison 
Buckeye Pipe Line. . 
Buck Steel Castings 614 


LSKKKo KL 


Gt. Lakes D. 
Hobart Mfg. Co 
Ilum. Pwr. Sec 


Inter. Harvester pf... 
Co. 


De 514% pf. 
Pogue (H. & & ) Co. 6% pf 
Public tility Corp 
Railway Lt. & Sec. pf. . 
Ids Metals 


Your dividend notice in 
THE FINANCIAL WorLbD 
calls the favorable atten- 


tion of bona fide inves- 
tors to your securities. 
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Pee Amer, Arch Co.......... 1 con 
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15 
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29 
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aoe) urroughs Add. Mch..... 5 
ane Calif. Water Service pf... 15 
1 
Chicago Yellow Cab. .... 1 
Chrysler Corp..........., 31 
Conn. L. & P.54%% pf... . 1 
: = Conn. Pwr.Co..........., Nov. 15 
» Daves Water Coc 
ae ven ater Co. 690p t. 2 
1 Nov. 10 
15 Nov. 4 
ov. 6 
tion 29 Oct. 31 
15 Oct. 25 th 
acMillanCo........... 15 Nov. 8 
Do $6 ph 15 Nov. 8 de 
em Mallory Hat Co. pf....... . 1 Oct. 21 bi 
New England Grain...... 1 Oct. 16 
New Process pf........... . 1 Oct. 2% le 
Norfolk & Wo.R 17 Nov. 2% 
Oct. 31 
1 Oct. 15 
10 Oct. 31 
1 Nov. 15 
.15 Nov. 1 
Do 614% pl.........-. 30 Dee. 15 
Rose's 5-10-25e Sirs. 7% pf 1 Oct. 29 
Sherwin-Williams pf...... 1 Nov. 15 
Siour City Gas& Bee. 7% 10 Oct. 31 
ue. Stamford WaterCo....... 15 Nov. 4 
ni Improvemen 
30 Nov. 29 
Extra 
Bristol .. Dec. 1 Nov. 15 
: Charis .. Nov. 1 Oct. 
Indus. & Pwr. Sec.Co............5¢ .. Dec. 1 Nov. 1 
Lynch .. Nov.15 Nov. 6 
Increased 
Bohn Alum. & Br..............50¢ .. Dec. 27 Dec. 2 
Sherwin-Williams..............50e Q Nov. 15 Oct. 31 
Bristol Myers. Dec. 1 Nov. 15 
Life Savers Corp. Dec. 1 Nov. 1 
S.A. Gold & Plat...............10e .. Dec. 12 Dec. 2 
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blic utility account alone, it is esti- 
mated, some twenty companies are in 
the field for new financing which would 
aggregate upwards of $400 millions. 
But the investor, the underwriter and 
the corporate board of directors can 
not afford to go ahead with such proj- 
ects until the bogeys of inflation and 
the present toothful Securities Act are 


composed. 
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Libbey-Owens-Ford Profits 
from Safety Glass 


A study of a moderately priced stock which appears to 
offer attractive long pull prospects 


automobile manufacturers, the 

two largest consumers of Libbey- 
Owens-Ford Glass Company’s products, 
have both been severely restricted 
in their rates of operation during 
the depression. There has been no 
offsetting factor in the fields of win- 
dow glass and ordinary plate glass, 
but the distinct trend in the motor in- 
dustry toward universal adoption of 
laminated or safety glass windshields 
and windows has been of unmistakable 
benefit to the company, as witnessed 
by the fact that in 1932 sales of this 
product to the motor car companies 
increased by more than 100 per cent 
despite the fact that automotive out- 
put declined by over 40 per cent from 
1931. This resulted in a reversal of 
the downward trend in sales and earn- 
ings, which had carried net from $1.87 
per share in the 1929 fiscal year to a 
deficit of 47 cents per share in the 
year ended December 31, 1981. In 
1932 the deficit was reduced to 13 cents 
per share and the current year has 
been entirely in the black, with 27 cents 
per share earned in the first quarter, 
followed by 64 cents a share in the 
second and 60 cents a share in the 
third. 


To building industry and the 


The total profits for the nine months 
ended September 30 were equal to $1.44 
per share on the stock outstanding at 
the end of that period in comparison 
with a deficit of 19 cents per share for 
the corresponding period of the pre- 
vious year. (Due to conversion of the 
5 per cent notes and to sales of stock 
to employees, the shares outstanding 
have increased during this year.) Div- 
idends on the common stock were 
omitted following the third quarter of 
1930 and have recently been resumed 
with the payment of 30 cents per share 
on October 2. This latter action fol- 
lowed complete retirement of the 5 per 
cent notes which at the close of last 
year were outstanding to the amount 
of $8.1 millions. At the present time 
the only item of capitalization is the 
2,559,000 shares of no par common 
stock, Despite the retirement or con- 


NOVEMBER 1, 1933 


For its part, the Investment Bankers 
Association can be described with ac- 
curacy as hearing and honoring the 
call for its cooperation with the Gov- 
ernment although, in doing so, it is 
naturally asking for protection from 
the more vicious provisions of the 
Securities Act which have thrown not 
only finance, but also corporate busi- 
ness, into a straitjacket. 


version of the entire note issue, cash 
position has remained strong with cash 
and government securities as of Octo- 
ber 19 standing at $5.2 millions as 
compared with $3.3 millions as of 
March 31, 1933, the date of the latest 
issued balance sheet. At that time 
total current assets were $7.0 millions 
and total current liabilities were only 
$722,000. 

The company operates five plants in 
this country and in addition holds joint 
leases on gas producing properties in 
West Virginia and Kentucky which 
supply natural gas for fuel to the 
company’s Charleston, West Virginia, 
plant. Since 1930 Libbey-Owens has 
materially strengthened and improved 
its trade position in the automotive 
field, having obtained in July, 1931, a 
seven-year contract to supply prac- 
tically all of General Motors’ glass 
requirements and having subsequently 
purchased the assets and patents of 
Triplex Safety Glass Company of 
North America, which formerly sup- 
plied about half of the windshield re- 
quirements of Ford. In addition, the 
company supplies all or part of the re- 
quirements of most other manufac- 
turers in the automotive field. 

The trend toward complete adoption 
of safety glass by the automotive in- 
dustry is still strongly in evidence, be- 
ing stimulated not only by the desire 
of the motor manufacturers to produce 
a better and safer product and to take 
advantage of the sales arguments af- 
forded by safety glass but also by the 


enactment of legislation in an increas-. 


ing number of states to make such 
equipment compulsory on new cars, 
with such requirements to be extended 
to all automotive vehicles at the end 
of some specified period of time. 


A further recovery in the automo- 
tive industry next year, together with 
some revival jn residential construc- 
tion, would further benefit this com- 
pany. On the basis of its 1938 record 
and its strong position in its field, 
recent quotations for the stock below 
$30 a share appear to offer attractive 


long pull speculative prospects. 


“WHAT 


You're just the man 
I wanted to see!” 


AtThe ROOSEVELT, 


meetings like this are an every- 
day occurrence—you do meet 
the men you “wanted to see.” 
It isn’t luck—it’s simply that the 
men and women of your world 
naturally stop at the Roosevelt. 
They appreciate value, in hotel 
service as in everything else. 
And the Roosevelt is New York's 
best value—the least expensive 
finer hotel. 


ROOSEVELT 


Edward C. Fogg. Managing Director 
Madison Ave. and 45 St., NEW YORK 
A UNITED HOTEL 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 

booklets, circulars, periodicals and special letters 

which we believe are of interest to our subscribers. 

Upon request, and without obligation, any of the 

booklets listed below will be sent free direct from 
the houses by whom issued. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


Please print each request on a separate 
sheet together with name and address. 


STATISTICAL ADVICE ON GRAIN FUTURES, COTTON, 
STOCKS and BONDS—thoroughly covered in the Bulletins 
issued by a middle western service. These bulletins should be 
of great interest to every grain trader, and the current issue 
will be sent upon request and without any obligation. 


U. 8. GOVERNMENT SECURITIES—A table indicating the 
approximate yield of Treasury 33s, 1945/43 and called and 
uncalled Liberty Fourth 44s, 1938/33, is made available by a 

e house, Member of the New York Stock Exchange. 


THE DOW THEORY—lIts development and usefulness as an aid 
in speculation as interpreted by an outstanding financial 
authority. Comprehensive data is now availiable. 


AN INVESTMENT PROGRAM KEYED TO THE NRA—And 
kept in constant adjustment to the changing prospect—is the 
ideal of every investor. It is discussed interestingly in a 
pamphlet distributed free by an investment advisory or- 
ganization. 


LONG, SHORT, OR OUT, WHICH POSITION TO TAKE— 
Only by knowing the answers to these questions can your 
market operations be successful. The right type of guidance 
is now available. Send for complete details. 


RADIO GUARANTEEING WORLD-WIDE RECEPTION—A set 
enabling you to receive broadcasts from Europe, the Orient, 
Australia, in fact, most anywhere you choose, direct. Superb 
on domestic broadcasts, too. Costs no more than many less 
efficient models of ordinary receivers. Particulars will be sent 
upon request. 


ANNUITIES EXPLAINED—One of the largest life insurance 
companies has issued a new booklet which describes in simple 
language the different kinds of annuities issued by it. Ex- 
amples are included which indicate how these various forms 
of guaranteed life incomes meet the needs of men and women 
in all walks of life. 


8 INCHES OFF WAISTLINE—Forms an interesting subject to 
many suffering from. excess avoirdupois. How to find satis- 
factory relief is told by a reputable firm in the Middle West. 
Information will be sent free. 


15 GUIDEPOSTS FOR THE TRADER—Explaining a method of 
ames with the trend. Explanatory brochure may be had 
ree. 


HOW TO PROTECT YOUR CAPITAL AND ACCELERATE ITS 
GROWTH—Intelligentiy covers, from the technical viewpoint, 
the important questions when to buy and when to sell, 


FOUR FAMOUS FORECASTING FACTORS—Explaining a 
theory perfected by a well known institution by which a direct 
method of diagnosis may be derived solely from the “Technica! 
Action” of the Stock Market. The value of this basic solution 
of the investor's problem is expressed throughout the booklet. 


WHAT THE TICKER TAPE SHOWS—A study of the day-by- 
day action of the market, interpreted by an organization 
qualified to read the tape. 


THE USE OF CHARTS—A leading statistical organization has 
issued a comprehensive brochure showing how charts can 
used effectively in investing. A graphic chart showing the 
past movements of any security will give you a clear picture 
and assist you in choosing securities of companies that have 
weathered both good times and bad. 


SOME FINANCIAL FACTS—lIs the title of a 24-page booklet 
containing a brief description of the American Telephone & 
Company _and the organization and operations of 
the Bell System. It is illustrated throughout with maps, 
graphs and charts, and is of interest to every investor in 
public utility securities. 


WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


A WEEKLY TRADE INDICATORS” Oct.14. Ont 
*Crude Oil Production (bbls.)........ 2,434,500 2,419,650 2,159,159 
Electric Power Output (1000 K.W.H.). 1,618,795 1,618,948 1,528,145 
+Steel Outpat % of capacity) 39% 9 
tAutomobile Production (U.S. 36,7 10,959 
{Commodity Price Index.......... 7 70.6 585 


Bank Clearings New York City...... 
Bank Clearings Outside of N. Y.C... 
Total car loadings.............. eee ‘ 649, 
Bituminous Coai Production 943 1,315,000 
Financial World Index of 

Industrial Production......... 51.4 


*Daily Average. tlron Age. {tCram's Report. 
{Journal of Commerce. 


4 FEDERAL RESERVE REPORTS MEMBER BANKS 


(000,000 omitted) 
Deposits—New York Cit 
Deposits—Outside New 
Loans on Securities—N.Y.C 
Loans on Sec.—Outside N. Y. C 

*Investment—New York City 
*Investments—Outside N. Y. C 
Total loans and discounts 
Total commercial loans. ........... 
Total net demand deposits.......... 
‘Total time deposits. . 
Total brokers’ loans 


4 RESERVE SYSTEM 
Federal Reserve System gold ratio... . 
New York Federal Reserve Bank ratio 
Total Money in Circulation 
*Other than U. 8. Govt. Securities. 
4 FOREIGN EXCHANGE 
1933 1932 
Par Oct. 24 . 2! Oct. 24 Oct. 25 
$4.86 3g England $4.78 4% $3. Copper (ib.) $0.08 
1.00 Can. Dollar...98.12 91.3: Cotton (Ib.).. .097 
‘ri 6 3.9% Gold (0z.)... 80 
Iron (ton)... 
Belgium*. . 3.§ Rubber (1b.). 
Germany.... Silver (0z.).. 


Japan 28.44 2. Sugar (Ib.)... 
Brazilt §Wheat (bu.) 


*Belga. tNominal. §December futures, 


4 WEEKLY CAR LOADINGS 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month. 
Same 


Eastern District 1933 age 


+ 
ae 


New York Cent 
New York, Chic 
Norfolk & Western 
Pennsylvania 

Pere Marquette 
Readi 


+441 


Southern District 


Atlantic Coast Line 
llinois Central 
Louisville & Nashville 
Seaboard Air Line 
Southern Ry. System 


Northwest District 


Chicago & Great Western......... 
Chi., Milw., St. Paul & Pacific..... 
Chicago & Northwestern...... 


32,150 
13,489 
13,059 


Central West District 


Atchison, Topeka & Santa Fe.... 
Chicago, Burlington & Quincy..... 
Chicago, Rock Island & Pacific.. 
Chicago & Eastern Ulinois ....... 
Denver & Rio Grande Western .. 
Southern Pacific . 

Union Pacific 


Southwestern District 


Kansas City Southern 
Missouri-Kansas-Texas 
Missouri Pacific 

St. Louis-San Francisco 
St. Louis-Southwestern 
Texas & Pacific 


(Compiled from American Railway Association figures) 
THE FINANCIAL WORLD 
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4 
1982 
Oct.18 Oct.11 Oct. 19 
$6,439 $6,358 $6,558 
9,517 9,509 9/308 
1,712 1,683 1,653 
1,961 1,954 2:264 
Ese 1,095 1,108 1,045 
oll 1,867 1.864 1,937 
8.643 8,570 9,189 
4,970 4,933 5,272 
10,700 10,527 10,676 
ee 4,476 4,477 4,648 
815 731 433 
4 
49.85 6.0435 
| 
| 
Baltimore & Ohio. 46,830 44,461 
} Chesapeake & Ohio............... 29,798 30,812 
Delaware & Hudson.............. 12,412 11,947 
% Delaware, Lackawanna & Western.. 15,766 14,448 | 
i New York, New Haven & Hartford. 22,486 22,520 
87,084 
& St. Louis. ... 12,848 11,382 
Western 7.779 6,296 
5,204 5,202 
26,381 26,686 
35.665 
Northern Pacific... 13,705 
| 26,487 24.730 
19.872 20,426 
4.667 4.853 
6,090 6,912 
29.984 27.624 
26.368 25.076 
2,743 4,147 
8.535 7,962 7 
23.403 24.104 3 
4.078 4,230 4 
440 
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Two Highly Important 
Series 


Indispensable To Every Investor 


HOW CAN CHARTS HELP YOU? 


Ts first series of articles will be devoted to studies of technical market action by the 
foremost market technician in Wall Street. Each of the 12 articles in this series will 
clarify and interpret market movements in a way that will be of infinite value to investor 
as well as speculator. Studying these articles will show the reader why certain periods are 
especially opportune for the purchase of securities and why a different set of market 
actions makes a highly conservative policy advisable. 


You must read each of the articles in this series in order to properly appreciate just how 
useful they will be to you in increasing your future success as an investor. 


| SCUTTLING 10,000,000 
PUBLIC UTILITY INVESTORS 


If YOU subscribe before December Ist, you will receive a reprint of the first article in a 
series entitled —Scuttling 10,000,000 Investors—This article has attracted more wide- 
spread and favorable comment among utility investors than anything we have ever printed. 
Succeeding articles in this same series will be equally startling and equally important to 
you as a utility investor. 


There will be 5 articles in the series of utility articles under the heading—Scuttling 
10,000,000 Investors—You will not want to miss any of them as they will discuss the vital 
problems of the industry and point out remedies for utility security holders. 


SUBJECTS TO BE COVERED IN COMING ARTICLES 


(1) The Strangling Tax Burden (3) The Truth About “The Power Trust” 
(2) Uncle Sam—utility Operator (4) The Watered Stock Myth 


BY ALL means you should read The Financial World’s arraignment of political attacks 
on the utility industry because this destructive campaign involves your investments 
without giving you an opportunity to assert defense. You will be in time to receive all 
the articles in the series if you mail the coupon at once. 


THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. aie 


I enclose $10 for a year’s subscription for The Financial World (America’s 
30-Year-Old Investment Weekly) together with all the other regular features of 
your Threefold Investment Service. In addition, I wish to have you send me by 
return mail a free copy of your 116-page book—“Profitable Investment Simplified” — 
(Vital Facts About 50 Leading Stocks). 


KEEP FINANCIALLY POSTED BY SUBSCRIBING TODAY 


THE SOBWSHINLER PRESS, N.Y. 
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first again! 


URING the first nine months of this year, 
D The Financial World not only headed the 
list of the 3 leading business-financial magazines 
in financial advertising printed—but actually car- 
ried more of this linage than the two other lead- 


ing magazines combined. 


Advertising in The Financial World pays! Regard- 
less of conditions it brings results! That is the 
reason why it is first on the lists of the majority— 


and shrewdest—of financial advertisers. 


They know that through the medium of The 
Financial W orld with its enviable reader confidence, 
their message reaches one of the most select buying 
groups in the country—people who have the means 
to take advantage of, and respond to, sound invest- 


ment and service offerings. 


30 Years of Result Producing 


age 
é 


